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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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Cities Service subsidiaries 
own more than 5000 miles 
of electric transmission 
and distribution lines. 


For Current Income— 





For Future Needs— 
Cities Service 
Common stock 


Some investors want their dividends 
to pay current expenses; the Cities 
Service monthly dividend meets their 
wishes perfectly. 

Other investors want chiefly to pro- 
vide for future needs and luxuries; 
for them there is the Doherty Rein- 
vestment Plan. 

Under this plan dividends are re- 
invested automatically — your hold- 
ings grow rapidly. Let us tell you 
about this easy way to build an estate. 

















Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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In planning sales campaigns, the thing that other men and their wives 
austere man of finance and the big buy, but—they buy more, want more, 
executive are often misjudged. They pay more. 
are human too. The big business man The super-circulation of The FINAN- 
is as much a “family man” as the clerk, CIAL WORLD is composed of these men. 
the salesman or the mechanic. We can prove it with a detailed analy- 
The chief difference is that he makes sis of circulation. Ask your advertis- 
more money! And for that very ing agency for a copy of this analysis 
reason, his wife is not restricted in of reader buyers—or write direct. to 
her buying. The FINANCIAL WORLD, 53 Park Place, 
Such men and their wives buy every- New York. 
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New Dears Greeting 


E STAND upon the threshold of another year and it is the sincere 

GA hope of THE FINANCIAL WORLD that 1931 will resolve itself into 

a period of substantial betterment and turn out to be a much happier 

year than 1930. Most of us will look back upon the old year with mingled 

feelings of bitterness and regret because of the impairment of values which 

its drastic deflation produced. But there is nothing to be gained from such 
a state of mind. 





@ur faith will be much more quickly restored if we calmly view the vicis- 

situdes of the past twelve months as constituting one of those casualties 
which are unavoidable in the cycle of life and which come to test our stamina 
and courage. Our fathers and their forefathers experienced them and not 
only did they survive but also profited from them and laid a firmer foundation 
for an enlarged prosperity for their children. This history will repeat itself. 
As in their day, so it is now evident that the country has met its supreme test 
and has not been found wanting in financial strength. It will emerge, if 
it has not already done so, with unimpaired sinews to take up the work of 
recuperation. Fifteen months have now elapsed since our depression started. 
In its work of revival, business is being aided by the essence of time. Each 
day brings us nearer to feeling the tinge of recovery. 


@{ DDITIONAL faith in this outcome may be drawn from the knowledge 
that securities in general have dropped to a subnormal level, which is 
a condition that can not long continue in a country commanding the wealth 
which we control. Confidence will gradually revive. This is the first step 
forward. We will discover that even our normal demands will have a stim- 
ulating effect upon industry, which is now in an under-inventoried condi- 
tion to meet the needs of a population of 123,000,000 people. Unemploy- 
ment will diminish and our plethora of wealth, much of which is now lyin 
idle in the banks, will seek employment. | 


UCH are the conditions which favor the New Year, and their presence 

carries an encouraging augury that 1931 will inaugurate for us all the be- 
ginnings of a substantial and prolonged recovery. 
On this well founded hope THE FINANCIAL 
WORLD feels that it can safely wish its readers a 


Happy and Prosperous Year in contrast with what 
they have had. 


Mow. 


Publisher 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Pre-holiday stock trading quiet — Bonds irregular following early strength — 
New York rediscount rate at 2 per cent, new low record — Copper price marked up 
— More bank failures — Steel operations sag further — Commodity price move- 
ments mixed — Gasoline prices cut again — Peak of merchandising season passes. 


Hiky New York Federal Reserve Bank’s Christmas 
TT preoeet to the business and financial world was a 

reduction in the rediscount rate to 2 per cent, the 
lowest level on record. Gold outflow and accelerated 
business recovery should be among the results, which 
also include increased confidence in the strength of our 
banking system. Failures of other small banks may be 
seen from time to time, but there appears to be in prospect 
nothing of the seriousness of the situation which developed 
in 1907. 


OLIDAY buying did not entirely come up to previous 
expectations, and it is not unlikely that some stores 

will have to cut prices further in January in order to move 
inventories. As was indicated last week, important 
copper buying has developed which has exceeded supplies 
of the custom smelters. The result was an advance of 
one-quarter of a cent in price to 10144 cents a pound. The 


tent nteiainael 


ee 


copper situation now appears to be very well in hand 
provided no more efforts are made to rush prices up in a 
manner similar to that of last November. 


URTHER slowing down of steel operations is a normal 

year-end development and was entirely expected. ‘The 
important factor in this situation is that rather definite 
signs are apparent of an up-turn early in the new year, 
with increasing pipe line demands and the placing of de- 
ferred rail orders. Automotive demand also is expected 
to improve. 


OLLOWING a sharp rebound from their December 17 

lows, common stock prices drifted into dull trading 
with small price changes, a typical pre-holiday market. 
There yet appears to be no reason for the common stock 
investor to relax his policy of exercising more than, usual 
care in his selections. 








444 THE TREND 


OF MARKET VALUES AND LOANS 4 4 4 
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Nore: The ‘‘ Market 
reflects the figures reported once a 
ORLD. 


solid line shows the Stock Exchange's figure, re 























Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tar FINANCIAL 

The “Loan Ratio" expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
rted monthly, while the dotted line shows THE FinancraL Wor tp's computation of cha: 


es which 


have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales.’ 














Securities Outlook 


OLLOWING the sharp run-up 

in stock prices from their 
December 17 low levels, some profit- 
taking last week was naturally to 
be expected. The course of secur- 
ity prices in the week or so before 
the year-end is characteristically an 
irregular one, with the market 
under the influence of various 
transactions for the purpose of 
evening up accounts, for establish- 
ing stock lossés, and, in some in- 
stances, for liquidation of invest- 
ment accounts in connection with 
the dissolving of brokerage house 
partnerships and discontinuance of 
investment banking firms. In 
addition to influences of this type, 
security prices during the past 
week were called upon to withstand 
the effects of news of additional 
banking failures, of which the two 
most important oceurred in New 
York City and in Philadelphia. 

Despite the banking suspen- 





A Tenderfoot Dismounts 




















of December 17-23, according to 
THe FinancraL Wor tp index 
on page 3. Thislast month of 
the year has been typical of its 
predecessors in exacting a depre. 
ciation which must be counted 
in the billions of dollars. In the 
September decline, values were re. 
duced $7,578,000,000; October 
showed a loss of $5,118,000,000, 
and November a deduction of 
$1,713,000,000; now comes-Decem. 
ber, already showing a $4,880,000, 
000 loss to date. This total reduc- 
tion of security values in four 
months amounts to the huge total 
of $18,081,000,000. The recovery 
that set in on December 17 had 
in three days added $2,250,000,000 
to market values, but in the last 
three days values again receded 
$1,520,000,000. Loans continue 
their contraction as in the twelve 
previous weeks, placing the ratio 
of loans to values at 3.95 per cent 
as compared with 4.06 per cent as 
officially announced for the start of 








sions, the market’s action on the 
whole was about as satisfactory as could 
have been expected. It must be realized 
that the great bulk of security prices are 
now at levels which fully discount much 
which probably never wili happen. Fear 
and unfounded rumors have done their 
work, but there is no assurance that their 
effects have been fully spent. Not until 
business shows actual and unmistakable 
signs of sustained improvement will the 
stock market be entirely out of danger 
of sharp dips from time to time. Those 





who purchase common stocks at the pres- 
ent time should have this firmly in mind; 
those who do not feel themselves in a 
position to, withstand any price irregu- 
larities which are bound to occur might 
better postpone any extensive purchases. 


ee 
Security Values 


HE total value of securities listed 
on the New York Stock Exchange 
was reduced $860,000,000 in the week 


this month. Brokers’ loans for the 
month to date are down 6.9 per cent while 
market values have been reduced 7.8 per 
cent. The Federal Reserve reports a re- 
duction of $28,000,000 in loans on securi- 
ties other than Governments, — which 
represents a reduction of $93,000,000 in 
New York City banks and an increase of 
$65,000,000 for the out of town banks for 
themonth. The extent of loan liquidation 
has on that basis not been proportionate 
to the market decline and, except for fear 

(Please turn to page 22) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS 
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INDICATOR 





Fhe med ee 
Compares = BUSINESS §=—-_ Comparea 
Year Ago Present 


QInterest Rates .... ... 8 
@New Construction ....9 


@Railroad Car Loadings . 2) ex 


@Bank Clearings..... .p* 


Employment . ae 


@lron and Steel Output . f) ex 


GAutomobile Output . . . Dx 
@Foreign Trade.......0 
Retail Sales... 2.2... B 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions sting 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 














Current Future 


Earnings Earnings 

Compared Com 
With a With 

Year Ago Present 
Amusements ..... . dD 


Automobile, Passenger AS) 
@Automobile, Commercial 9 
.) GAviation. ..:....... pe 
@Chemicals ......°-.:.B 
@Farm Equipment. . . ..D 
| QFertilizer.... 2... ae 


Oe 


*% Changed from last week. 














CORPORATE EARNINGS 


Rresant prusere 
osition rospects 
Year Ago Present 


@Chemicals....... 
Ease 
retitice are > 
0 ee 
o> iia 
@Iron and Steel ......B 
QTextiles...........0 
@Rubber........ oe 





Current Future 


Earnings Earnings 
Comegeres Compared 
With a With 
Year Ago Present 


Food Companies... . DB 
Electrical Equipment .B 
@Leathers...........9 
@Machinery and Tools . .B 
Q@Merchandisers...... .D 
Office Equipment ... DB 
a gto nde is ep ded at .) 
EES COE 
Public Utilities ...... D 


Current Future 
Earnings Earnings 
Compared Compa 
With a With 
Year Ago Present 


ee 
GRailroads ..........D 
GRailroad Equipment. . .D 
Ra. 
Re peer rey 
GTextile........063 BD: 
QTire and Rubber... . 2 
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© Seasonal trend only. 
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tock Prices vs. Working Capital 


stocks were pushed in 1929 is 

now an old story, and with calm 
and reasoning now beginning to invade 
the financial districts, it is becoming more 
widely recognized that prices in many 
cases have recently been driven entirely 
too low based on any accepted yard 
stick of value. So far as earnings are 
concerned, we know that 1930 results 
have not been impressive, and that very 
possibly the early months of the new 
year will show only little improvement. 
However, it must be remembered that 
the record high prices of 1929 were not 
based on what was expected for that 
year. Speculators and investors were 
looking two, three and even more years 


Te unwarranted heights to which 


By RICHARD J. ANDERSON 


Managing Editor, Tue Financia, WorLD 


ahead, and appraising securities on the 
basis of what the future was expected 
to show. Although hopes for the im- 
mediate future years have been re- 
vised sharply downward, it still appears 
that in a number of individual instances 
too little importance is now given to 
what should develop next year and the 
year after that. 

Despite the impressive rally which 
developed a little more than a week 
ago, prices of some issues are still below 
net working capital per share of stock. 
In the accompanying tabulation is shown, 
first, a list of stocks which are selling 
at or below their net current asset value 


and, second, those which show net 

current assets amounting to 50 per cent 
or more of market prices. In all cases 
figures from the latest available balance 
sheets have been used. Earnings for 
1928, which must be regarded as having 
been more nearly normal than 1929 or 
1930, have been included in order to 
show the potentialities of some of the 
issues.- In this,connection it is important 
to bear in mind that a number of the 
stocks, however, can not be expected. to 
duplicate those results for a number of 
years to come, and several of them may 
never do so. 

The point may be raised that earnings 
current and prospective, play » much 

(Please turn to page 18) 








STOCKS SELLING FOR NET WORKING CAPITAL OR LESS 





In Millions of Dollars 





Net Working Cashand Preferred 

Capital Equivalent Bonds Stocks 

American Bosche...........cc-cc0. $4.16 [ee $500,000 
American Woolen Pf............... 56.16 18.27 were’ * Siew 
I las ahs Gi a..5.'9 058.0 SA el Acs 0p aH 3.17 Les 1.30 
NS Ee eer oe 6.83 ree 2.88 
Brunswick Balke................... 15.39 1.67 0.65 4.40 
Belding Hemingway................ 5.82 1.57 2.65 0.11 
DN riS oie kw a.5sa- sos w bintaecdaoe 34.28 a ee 13.00 
Calumet & Hecla................... 13.97 co RSA eee rec 
re rere 30.18 ee) ee tw eae 
ys 6 gn o o-e wie soe we ae 18.96 1 Se oy See ee eeee 
Congoleum Nairn.................. 19.50 8.09 1.57 1.45 
IN 6.5.5 6.0606 6 h0 0G vie tis eae 4.76 0.59 en ww htreareie 
aa cip ta Graken ssiiase' 9 e104 5.85 Sgn’ 264 allele ire 
I ca 6k wg wu avs o 4.9 ha 8 1.53 EGG AWOMONO- = ccs |, Ch wee es 
International Silver................ 15.21 + 6.03 
EE SN EE 9.46 1.73 0.06 0.43 
game Locomotive. ............000-- 7.73 meee: PP eteoere |! Setinwas 
A ory iia doug evele ere ac 35.83 2.41 eee oP  “aieteeanevers 
EE SE ee 2.08 a 1.34 
New Haven Clock.................. 2.93 eee 0.70 
ert reer ee 5.35 See meee om | ails 
oe ce ying 6 aia ava kS 10.22 ee gie 8  -aceineracele 
og eee 60.50 See” Siecle eco arene 
Plymouth Cordage................. 9.00 ME bake SD ol Sakae es 
Salt Creek Producers............... 10.29 e .  eteetes- 0 ua auerete 
ee 5 care .c'. 6.9 sie wi 5.15 J ie ee eres 
White Sewing Machine............. 12.20 0.23 5.48 5.00 
NN lets a 5c “sins wea es 28.41 ee. ecarre, i ca@oeacs 





*500,000 shares preferred outstanding. 


Common Working Capital Market 1928 
Shares Per Share Com. Price Earnings 


STOCKS WITH 50% OR MORE OF MARKET PRICE REPRESENTED BY WORKING CAPITAL 








In Millions of Dollars 


Net Working _Cashand Preferred 
Capital Equivalent Bonds Stocks 

EI osha oy ai Caigiw inks $4.64 Rt ea nee 
Babcock & Wilcox..............--5: 15.83 oer em Se rt 
Continental Motors..............+- 7.25 ESO ed ee ees, ee 
International Harvester............ 221.92 re $78.70 
RS ns. ccc esa dics et oes es 44.2 42 00 cinteste 2h) wees 
REARS IN ERE SIN PRES 0.80 0.55 5 el eg CE 
ES A RE 0.62 ee Saw seteteters 
Mesomee Tremeie....... 6... cc eee 2.97 a re on ee ee ee 
ce ee eee 11.49 a ee eee 
TN oc ionass w psla-ayegrme 2.70 0.96 | ae 
Swift a ea ote am Eada gear ares 153.78 8.03 Gee | a alee 
- 8S. Industrial Alcohol............ 14.37 ol 0 Oe a ee oY 





— ae 








208,799 $20.00 $17 $5.02 
+ 90.00 18 Nil 
200,000 9.00 5 1.54 
150,000 26.00 9 3.78 
500,000 20.00 10 5.85 
415,032 7.00 3 Nil 
194,471 110.00 94 26.92 
2,005,502 ae 8 1.55 
1,122,842 27.90 25 5.13 
1, A 19.00 18 2.45 
1,641,026 10.00 Zz 0.83 
800, 5.60 1.18 
450, 13.00 15 3.45 
317,248 5.00 3.36 
91,197 100.00 30 13.54 
478,120 15.00 i4 5.00 
211,057 37.00 24 Nil 
771,820 46.00 36 7.83 
200, 3.00 2 3.58 
71,960 31.00 8 3.42 
270,000 20.00 24 2.98 
105,908 94.00 83 9.52 
4,050,000 15.00 18 4.89 
80, 111.00 71 0.90 
1,496,860 7.00 3.27 
835,381 6.00 7 0.41 
00,000 8.00 3 3.36 
800,000 35.00 23 2.90 
Common Working Capital Market 1928 
Shares Per Share Com. Price Earnings 
,570 $14.00 $22 $3.35 
227,000 70.00 105 8. 
2,113,000 2.00 3 193 
4,409,185 32.00 46 5.5 
2,730,000 15.00 26 7.62 
100,000 8.00 12 Nil 
40,000 15.00 28 9.99 
509,000 6.00 12 2.34 
1,289,590 9.00 16 5.97 
115,000 3.70 7 0.29 
.000 17.00 27 2.47 
373,846 38.00 56 11.81 
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7 | SHE steady rise in the fortunes of the 
Southern Railway from the termina- 
tion of the period of Federal govern- 

ment control in 1920 to the peak year of 

1926, and the subsequent decline, is one 

of the most interesting chapters in the 

history of American railroads in the past 
decade. It is, in large part, the history of 
the South itself during the past ten years. 

The slogan ‘“‘the Southern serves the 

South” is more than a mere figure of 

speech; the road is more truly representa- 

tive of that section of the country which 
lies to the south of the Potomae and 

Ohio Rivers and east of the Mississippi 

than any other railroad; it covers every 

State south of the Mason-Dixon line and 

serves practically all of ‘the important 

cities in this area. 

The record of the net earnings of the 
Southern Railway over the ten vears 1920- 
1929 is interesting. The following figures 
give the net income of the road for each 
year in that period: 


SL a eas Oe ke ee ees $ 1,603,921 
MR crc bah acs waco 3% 2,298,229 
BR Pe ho. a oe Lee « 9,086,258 
Ee Ee sae ee 
5 Cea es cepa 17,769,140 
\ a eee ee pe 
SSS ae 
RN eR ee esa. Se es 21,699,908 
108 SE een eae ee 19,267,133 
1929 18,128,788 


It will be seen that, after the period of 
transition from government to private 
control in 1920-1921, net income rose 
consistently and sharply to a peak in 
1926, The record of that vear stands as 
the ‘high point, and is not likely to be 
equalled for some time to come. The 
earnings of the peak year amounted to 
$17.16 per share of. common stock. — In 
each:subsequent year they have declined; 
1929. net was equivalent to $11.65. per 
share and, according to current indica- 
tions, 1930 results ean not be expected 
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The Rise and Decline 
of 


“Southern’s” 


Fortunes 


The steady rise in the earnings of the Southern Rail- 
way from 1921 to 1926 is one of the romances of 
American Railroad history, changing the status of the 
road’s common stock from a highly speculative issue to 


one of semi-investment standing. 


However, the trend 


has been reversed since 1926, and the decline was 
especially sharp during 1930. What are the prospects 
for the common stock ? 


By GEORGE H. DIMON 


Editorial Staff, THe Fixnancray Worvp 


to exceed $5 a share by any substantial 
amount but will probably fall below that 
figure. 

The Southern Railway has enjoyed the 
advantages of efficient management, and 
we must not overlook the fact that the 
steadily rising earnings of the vears prior 
to 1927 were in large part due to increased 
operating efficiency. However, the oper- 
ating statisties for the years 1921 to 1926 
show a steady growth in freight ton miles 
and traffic density, which is highly sig- 
nificant, as it is an indication of the 


inereasing industrialization of the South 


and the growth in population during that 
period. 

That ‘‘industrialization” has been 
largely in an industry whose raw ma- 
terial has long been the backbone of the 
commerce of the southern states. A great 
deal has been heard in recent vears about 








THE FINANCIAL WORLD'S 
FIRST RADIO PROGRAM 


EKADERS and their friends 

will be interested to learn 
that one of Tuer FINnaNnctrau 
Wor.p’s editors will broadcast 
a message to investors at 7:30 
P. M. (Eastern Standard Time) 
Friday, January 9, over Station 
WOR. A talk will be given each 
Friday night at 7:30 P. M. until 
further notice. 

We suggest that you make it a 
point to tune in on THe FINAN- 
ctaAL Worwp talk each Friday 
and, in addition, tell all your 
investor friends to do likewise. 
We trust this new venture will 
result in an increased feeling of 
friendliness and intimacy be- 
tween our editors and the great 
investing public whom we serve. 
Don’t forget the date—every 
Friday at 7:30 P. M. (E. S. T.) 
on Station WOR. 
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the increasing diversification of agricul- 
tural and industrial enterprise in the 
South; many statements have been made 
to the effect that the dependence of the 
southern states upon cotton has been 
steadily lessened by the substantial 
development of other industries. There 
is, of course, considerable truth~ in 
these contentions, but it does not seem 
reasonable to argue that ‘‘Cotton is no 
longer King” in the South. 
Developments in the steel industry in 
the Birmingham district, the growth 
of tobacco as an industrial giant, and the 
establishment of branch factories in the 
South by many important companies 
in a great variety of fields of activity; 


to the contrary notwithstanding, the 


outstanding industrial development of 
the South during the past deeade has 
been the migration of the cotton textile 
industry from New England and other 
northern centers to the section. which 
supplies its raw material. The reasons for 
this migration require no. extended dis- 
cussion; they may be summed up in 
proximity to the raw material and 
cheaper production and labor costs. In 
the years 1922 to 1927, there was a net 
inerease of 1,971,883 spindles in the 
South, which compares with a net de- 
erease of 1,512,925 spindles in all other 
parts of the country. By 1925 the South 
had passed the New England states in 
number of spindles. 


The Textile Boom 


For a time, all went well with the 
rapidly growing textile business of the 
southern states. But the ideal (from the 
viewpoint of the owners, at least) manu- 
facturing conditions were not destined 
to last. The low wages attracted the 
attention of labor organizers, and .a-long 
series of bitter struggles between em- 
ployees and mill operators started. These 
labor troubles are still very much‘in evi- 
dence. Although these disputes. were 
doubtless in large part responsible for the 
decline in the prosperity of the South 
since 1926, there does not appear to be 

(Please turn to page 26) 
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The True Status 
of 


CURTISS-WRIGHT 


By JAMES C. DE LONG 


Editorial Staff, Tue Financia Wor tp 


during the past few months to the 
amount of about $8,000,000 and 
exclusion of $1,909,666 in intangibles, 
Curtiss-Wright Corporation had a total 
book value of $60,376,433 as of June 30, 
1930, yet total market value, at current 
prices for its securities, does not exceed 
$20,000,000. The primary causes for 
this discrepancy, occasioned by the 
steady decline in quoted value of the 
company’s common shares from a high 
of 304 in 1929 to its recent low of 134, 
are not far to seek. 
The company was organized in August, 
1929, as a consolidation of Wright Aero- 


Net depreciation of fixed assets 











Statement of Richard F. Hoyt 
Chairman Curtiss-Wright Corp. 


HILE during the past year 

Curtiss-Wright Corporation 
has shown large income losses, 
these losses are now steadily 
diminishing, and it is the belief 
of our Company that by the end 
of the next three to six months 
these operating losses will bave 
been entirely eliminated and 
further, that as a whole, the 
operations will be showing a 
profit. It is interesting to note 
that the companies have over 
$12,000,000 of unfilled orders 
on the books which is $2,000,000 
in exeess of the amount of orders 
on January lst of this year. 
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nautical Corporation and Curtiss Aero- 
plane & Motor Company and various 
subsidiaries and affiliated companies of 
each, to engage in every phase of aeronau- 
tical activity except transport. While the 
consolidated units were progressive fac- 
tors in their respective fields it appears 
that adequate preparation had not been 
made to meet the period of retrenchnient 
which was to follow. The new company 
inherited excessive inventories of raw and 
finished materials not adequately depre- 
ciated. Working capital was small in the 
face of extraordinary expenditures which 
had to be made in properly coordinating 
the constituent units. Problems of man- 
agement, concentration of manufacturing 
operations, building up the channels of 
distribution for its products, location and 
development of airports, creating an 
efficient corps of research and develop- 
ment engineers, highly essential to the 
successful conduct of such a business, 
were a few of the problems which the 
company faced and which had to be solved 
before a sound earnings position could be 
established. In addition, conditions 
within the aviation industry were at their 
worst. 

The excessive optimism which had pre- 
vailed during 1928 and the early months 
of 1929 had stimulated unwarranted ex- 
pansion in production schedules of well- 
established aircraft units and had er- 
couraged the establishment of hundreds 
of small companies throughout the coun- 
try. Total productive capacity was far 
in excess of normal consumptive require- 
ments at the beginning of last year and 
an equilibrium was to be established only 
by drastic retrenchments in which all 
units were forced to participate. Under 
such conditions within the industry, and 
on the eve of a severe general economic 
depression, Curtiss-Wright Corporation 
was organized. 


Inventories Cut 


What has been accomplished by the 
company during the relatively short 
period of 16 months is a matter of record. 
Probably the greatest single achievement 
has been the working off of inventories. 
At the end of 1929 the company had on 
hand upwards of 600 unscld commercial 
planes. By adopting aggressive sales 
methods and curtailment of production of 
this type of aircraft, these units have been 
gradually worked off during the current 
year and number about 140 at present. 


. These remaining units are expected to be 


disposed of before arrival of the spring 
months. 

In its manufacturing problems similar 
satisfactory results: have been obtained. 





























Several plants have been closed down 
and manufacturing operations concen- 
trated in a few factories. 

Motor manufacturing operations are 
being discontinued at the Curtiss plant in 
Buffalo and equipment is being trans- 
ferred to the Wright plant in Paterson, 
N. J. New and improved types of power 
plants and aircraft have been developed 
with resultant improvement in the com- 
pany’s trade position. Over 100 sales 
and service stations have been estab- 
lished in this country and dealers and dis- 
tributors have been appointed throughout 
the world. <A factory has been con- 
structed in Chile, S. A. The peculiar 
difficulties in management and per- 
sonnel, arising from the consolidation, 
appear to have been ironed out. The 
company has on its board of directors a 
most impressive array of aviation talent, 
and executives include men who have been 
eminently successful in similar under- 
takings in the past. Payrolls have been 
reduced by over $3,500,000 per annum, 
although budgetary appropriations for 
engineering and research have not been im- 
paired. <A highly desirable esprit de corps 
prevails throughout the organization and 
from the present nucleus should evolve a 
personnel capable of meeting new prob- 
lems peculiar to the aviation industry 
which the company, in the course of time, 
will be called on to work out. 


Unprofitable Operation 


However, the progress which the com- 
pany has made during the past 16 months 
has not been without its disquieting fea- 
tures. An operating deficit has been 
suffered in every quarter since organiza~ 
tion. For the 9 months ended September 
30, 1930, a deficit of $7,159,255 was 
reported, of which amount about 60 per 
cent resulted from loss in operations. Bal- 
ance sheet dated June 30, 1930, showed 
current assets of $15,781,753, against 
current liabilities of $4,256,721, leaving a 

(Please turn to page 27) 
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Goodyear Faces Improve 


By ANDREW A. BOCK, Ph.D. ‘ 


Editorial Staff, Tuk Finanetan Worup 








N ACCUMULATION of 
unfavorable factors pre- 
vailing in 1930 estab- 

lished the year as one of the 
most disappointing in the his- 
tory of the rubber industry. 
Decreased activity in auto- 
mobile production, shrinkage of 
inventory values, occasioned 
by continued decline in prices 
for rubber, cotton and carbon 
black (the basic raw materials 
entering into tires), exceedingly 
keen competition for the small 
amount of business available, 
and sub-normal demands from 
the replacement trade, so limi- 
ted operations of producers that 
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other hand, has been accumu. 
lated at prices around 9 cents 
per pound in sufficient. volume 
to supply the manufacturing 
needs for several months of 
full capacity production. The 
company’s own plantations 
in Sumatra provide for only 
a small part of its rubber 
consumption and at prevail- 
ing prices these plantations 
are not likely to show any 
profit at all. However, two 
thirds of its cotton  fabries 
are manufactured in its own 
mills, which have a capacity 
of over 300,000 spindles. 
From an inventory point of 








few will be able to report 
profits, with a majority show- 





view, therefore, the stage is 








ing results in the red. However, 

the effects of several of these factors carry, 
in themselves, the assurance of improved 
prospects for the coming year and Good- 
year Tire & Rubber Company, the strong- 
est unit in the field and lowest cost 
producer, should be among the first to 
benefit from such a development as 
soon as general business conditions take 
a turn for the better. 

This company was organized in 1898 
and has concentrated its main manufac- 
turing facilities in Akron, Ohio, while 
subsidiary plants have been established 
in California, Canada, Australia and 
England. Through a chain of branches 
and distributors in the United States and 
Canada and in over 145 oversea countries 
or colonial areas its products, which in 
addition to tires, include a wide range of 
rubber articles, enjoy a worldwide dis- 
tribution. The company has also become 
an important factor in the domestic 
lighter-than-air craft manufacturing in- 
dustry through its subsidiary the Good- 
vear Zeppelin Corporation. 


Dividend Coverage 


Although the company will probably 
fail to cover the annual dividend rate of 
$5 per share, the management so far has 
continued to make disbursements at this 
rate, which indicates its optimism for the 
vear 1931. While no definite statements 
are available as yet, it appears reason- 
able to look for earnings of about $3 per 
share for 1930 as compared with $10.23 
for 1929. However, in view of prevailing 
business conditions such a showing should 
be regarded as satisfactory. 

The principal reason for this decline in 
profits is to be found in the sharp down- 
ward movement of the prices for the 
company’s principal raw materials. Rub- 


Zo 


ber has declined from around 15 cents per 
pound in January, 1930, to about 9 cents 
at the present time, or approximately 
10 per cent, while spot cotton decreased 
from 1714 cents per pound to around 1014 
cents during the same period. These two 
commodities account for over 75 per cent 
of the total cost of materials in a tire, and 
in view of the fact that rubber companies 
have to make their purchases of raw 
materials several months ahead of the 
time at which the finished product goes 
into consumption, the necessity of large 
inventory adjustments in times of de- 
clining prices is evident. 

It has been reported that Goodyear 
charged out of earnings over $4,000,000 
during the first half of 1930 to such ad- 
justments and it is anticipated that at the 
end of the current year it will use for the 
same purpose the special reserve of $5,- 
000,000 which has been accumulated 
during profitable years for such con- 
tingencies. Such a procedure appears to 
be justified inasmuch as prevailing low 
prices for raw rubber and cotton prac- 
tically eliminate the possibility of a re- 
currence of inventory adjustments for the 
coming year. The fact that these two 
commodities are currently sehing at 
prices below production cost of the major- 
ity of producers, indicates that the 
broader price trend, over the coming 
year, should be upwards, and it is a matter 
of experience that rubber companies 
have nearly always operated at a profit 
in times of rising priees for rubber and 
cotton. 

Furthermore, during the current year 
Goodyear has followed the policy of 
adjusting production to demand with the 
result’ that inventories of finished goods 
are well deflated. Raw material, on the 


well set for a healthy recovery 
for the coming year. 

The fulfilment of these prospects de- 
pends largely upon improvement in the 
two principal consumer outlets, namely, 
original equipment trade and_replace- 
ments. The former is the less profitable 
and to a large extent governed by activi- 
ties in the motor industry, of which some 
improvement is anticipated for the coming 
year. The situation in the replacement 
trade, the most profitable line of the busi- 
ness, is more promising due to the large 
backlog of demand carried over from 
1930. This is indicated by evidences of 
undiminished use of motor cars despite 
the prevailing depression and portends a 
substantial increase in this field over the 
1930 level, when replacement sales 
amounted to only 38,000,000 tires as 
against an early estimate of 50,000,000 
and actual sales in 1929 of 46,000,000 
tires. 


The Competitive Factor 


The only weak spot in the industry 
remains the destruetive competition re- 
sulting in various trade practices of price 
slashing, thereby narrowing profit mar- 
gins. While Goodyear cannot entirely 
escape the effeets of such conditions in the 
trade, it is in a more advantageous posi- 
tion than most of its competitors due to 
its low production costs, its excellent 
dealer organization, and its contracts 
with Sears, Roebuck & Company. These 
outlets assure the company a volume of 
business amounting in the aggregate to 
over 25 per cent of the total tire business 
in this country. 

The company is in an enviable financial 
position with large open and hidden re 
serves. Its earnings record for the last 
four years reads as follows: 

(Please turn to page 27) 
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What is Woolworth Worth? 


HATEVER else the exper- 
iences of the business depres- 


sion of 1930 may teach, the 

record at least disproves the theory that 
“lessened public purchasing power is 
always reflected in increased sales and 
earnings of the five-and-ten-cent store 
chains.”’ Karly reports from a few of the 
chains of general merchandise stores indi- 
cate that they have suffered equally with 
the department stores during this year of 
sharply curtailed retail buying; ~ 
Woolworth, the father of them all, 
ports that both its gross and net revenues 
will closely approximate the record levels 
of 1929. The proving of a theory, even 
in the ease of Woolworth, however, is of 
small comfort to the stockholder who 
purchased the shares a year ago when 
they were selling at about twice current 
prices. Nor does the theory particularly 
interest the investor who now wishes to 
purchase the stock which today yields 
slightly more than 4 per cent. The com- 
pany’s past record constitutes one of the 
amazing reeords of American trade his- 
tory, and its present position is entirely 
satisfactory. But what of its future? 
What is the stock actually worth? 

Sales of the Woolworth chain have 
shown a decided recovery since last 
August when the comparison with 1929 
was somewhat distorted by the one 
hundredth anniversary sales which ran 
through the summer months of that vear. 
Sales for the eleven months endings 
November 30, 1930, amounted to $246,- 
967,737 and repre- 


By A. WESTON SMITH, Jr 


Associate Editor, THe FINANCIAL WORLD 


a share. Woolworth does not follow the 
policy of reporting interim earnings and 
its monthly sales are the only indicators 
of progress, but comments of the com- 
pany’s president and reports from the 
trade afford evidence that 1930 will show 
an improvement in the profit margin. 
Karnings per dollar of sales have beeu 
aided substantially by economies effected 
in operation and buying, coupled with a 
slower and more conservative expansion 
program. Since last March the com- 
pany’s buyers have been able to purchase 
much more advantageously than in recent 
years, thus allowing for a fair margin of 
profit on numerous articles which in the 
past have been retailed at only a scant 
profit. In addition, this saving has en- 
abled greater value to be passed along to 
the consumer on many other items which 
normally sell at higher than the standard- 
ized five-and-ten-cent scale. 


Management Factor 


The important factor of sound man- 
agement, of course, has continued to 
play an important part in Woolworth’s 
successful operation. As the pioneer of 
chain store merchandising Woolworth 
has styled the pattern from which prac- 
tically all other chains of stores in the 
world have been cut. The development 
of its store managers through firmly 
rooted educational systems of training is 


now serving this vast organization 

in good stead during the present 

period of unsettlement. While a huge 
and highly intricate machine, because 
of centralized executive control, the 
Woolworth organization can quickly be 
adjusted to changes which become neces- 
sary during a slump in business. In this 
sonnection it is interesting to note that a 
business volume comparable with a 
year ago is being done on an inventory 
which is reported to be $5,000,000 under 
that of 1929. This means that inventory 
during 1930 has been turned over 9 times 
during the year as compared with 8 times 
for 1929. 

The curtailment of the company’s 
expansion program during 1930 can be 
regarded in the light of a favorable de- 
velopment for 1931, as it is indicative 
of the fact that there will be fewer new 
units which must be built up to normal 
sales volume and earning power. Only 
65 new stores were added to the chain 
during 1930, as compared with 100 new 
units in 1929, 144 in 1928, and 101 in 
1927. Past experience has proved that a 
new store does not attain its maximum 
earning power for from two to three years 
after its opening, and it may, therefore, 
be expected that the stores opened in 
1929 and 1928 will begin to reflect their 
true earning power during the year just 
starting. There has been no specific 
indication of the expansion program of 
the company for 1931, but it is under- 
stood that fewer stores will be opened 

than in 1930. This 





sented a decline of 
4.6 per cent under 


may also be con- 
strued as a construc- 








the $258,880,398 for 
the similar months of 
1929. This decline 
reflects in part the 
fact that November, 
1930, contained only 
24 business days 
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against 25 in the 
same month a year 
ago. The day lost 
during November, 
however, was added 











to December, thus 
making 21 trading 


days before Christ- 
mas this year as com- 
pared with 20 in 1929. 
The extra day in 
December coming 
hefore Christmas aid- 
ed in making up the 








tive development, for 
expansion of a chain 
must necessarily cut 
into earnings if only 
for a temporary 
period. 

In addition to the 




















1,890 stores operated 
in this country, Can- 
ada, and Cuba, Wool- 
worth also owns the 
controlling stock in- 
terest in two Eu- 
ropean subsidiaries 
whichhavegrownvery 
rapidly in the past 
five years. In Great 
Britain 36 new stores 
were opened in 1930, 
bringing the total 
number operated up 








November loss and it 
is the opinion of the 
management th a t 


STATISTICS OF OPERATION 


to 411 units, while in 
Germany the chain 
has been expanded to 





when final results are 


compiled, sales for : 
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the high record ‘of eR a 
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equal the income of 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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has been dominated by temporary 
influences in recent weeks is well illus- 
trated by its action during the week ended 
December 20. ‘Through Wednesday, 
December 17, the market was weak in all 
sections; declines in excess of a point a 
day were no longer limited to low grade 
and speculative issues; even “‘gilt edged’”’ 
bonds were being pressed for sale. New 
lows for 1930 were being recorded almost 
daily by all of the better known bond 
averages. Then, on Thursday, December 
18, the pressure lifted, and for three days 
bonds followed stocks in a vigorous rally, 
the averages regaining previous losses 
at the rate of about half a point a day. 
It is seldom that such wide day-to-day 
fluctuations are witnessed in all sections 
of the bond list. A large number of bonds 
which ordinarily do not fluctuate in price 
more than a point over periods as long as 
a month or more showed a price range of 
over five points for the week. The sharp 
drop and subsequent quick recovery in 
stock prices was in part responsible for 
this abnormal state of affairs. However, 
a large part of the selling can be traced 
directly to New York City banks, which 
for several weeks had been selling large 


"To extent to which the bond market 
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Bonds for Investment of 
January Funds 


GROUP of medium grade and semi- 
speculative bonds was presented in 
the last issue of Tum FinanctaL Wor.LD 
for the consideration of those who are in 
a position to purchase securities of the 
type often referred to as ‘‘ business man’s 
investments.”’ For those who wish to 
follow a more conservative policy, a 
group of high grade investment bonds is 
presented below. 


Net Call- 
Title Price Yield able 
Bush Terminal cons. 5s, 
OR ees Sad elena’ a 98 5.13% Not 
Chicago, Milw’kee & St. 
Paul gen. 4s “‘A,’’ 1989. 80 5.02 Not 
Chicago, Rock Is. & Pa- 
cific sec. 4 Ws ‘“‘A,"" 1952. 90 5.14 102% 
Denver Gas & Electric Lt. 
first & ref. 5s, 1951. .... 99 5.08 105 
Hudson & Manhattan 
= eee 5.21 105 
Kansas Gas 3 Electric 
first 4 4s, 1980......... 5.00 102 
Missouri pacinc first & 
“eed eet |g 95 — 5.27 105 
i Chi. & St. Lo 
ref. 4 Ys ‘‘C,"’ 1978..... 88 5.18 102 
N.Y., New Haven & Hart- 
ford first & ref.4 %s,1967 92 5.00 105 


Philadelphia Co. secured 


amounts of bonds in order to be in an ex- 
tremely liquid position in anticipation of 
the announcement of the failure of the 
Bank of United States. Fairly heavy with- 
drawals followed the closing of this bank, 
but all preparations were made to take care 
of any demands for cash which might 
arise from this failure. 

This liquidation of New York City bank 
bond holdings continued for several days 


‘after the closing of the Bank of United 


States, and then, when no runs on the 
larger banks followed, the heavy sell- 
ing from local sources ceased. Liqui- 
dation because. of the effects of a sharply 
declining stock market slowed up at about 
the same time, and the gains recorded 
in the three days from Thursday to 
Saturday, December 18 to 20, were of a 
magnitude which has few parallels in bond 
market history. It does not appear likely 
that there will be any early repetition of 
such panicky conditions in the bond 
market. Second grade and speculative 
bonds may show wide price fluctuations 
and acute price weakness from time to 
time until confidence in the general busi- 
ness and financial situation is restored, 
but it would seem that the demand for 














RR s Suc tiredbuk<ess 99 5.06 105 (Please turn to page 24) 
(New offerings aggregating less 
than $1,000,000 are not included) Depeeins Raton — Yield 
Name of Issue Offered Date or Basis % 
British Columbia Telephone BR OE sk ohne yh, first mtge.5e"'A”.......... 1960 ..... $7,500,000 J.&D. 95% 5.30 
eS eee Se ee eer : o# Gis ee ee ek 1932-80.... 4,500,000 & D. ee 4.00-4.60 
Providence, Rhode EE eee. i eae ee at eee 1932-51.... 3,000,000 d.@ J. aa 3.00-4.00 
Scranton-Spring Brook Water Service Co........ frst 2 oy tie ae a Pe 1967 paces 1,784,000 F.& A. 90% 5.61 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount ' Price Payable 
American Agricultural Chemical Co............. ot a e  bee eee 1941 coh $2,000,000 102% Feb. 1, 1931 
ER So Sh bik ko gine wane reese first mtg@e. 7 46... . 2... 2.05. 1939 anes 78,000 105 March 1, 1931 
ET ER ODS lee eae ey | ERE ee IRR RnR Se eae Entire 100 Jan , 1931 
URE CR COMED. cn. co sn vic nu cs nose ae cebed eye . ae 126,000 101% Jan 15, 1931 
Pan-American Petroleum & Transport Co........ RMN sa 0k sis 5.4.5 4s1o-s 0 ot Sis 1934 hog 509,000 102 Feb 2, 1931 
Roumania (Kingdom of) Monopolies Institute. ..gtd.ext.7s................ Fae 389,300 100 Feb 1, 1931 
Wellington, Grey & Bruce Rwy.Co.............. MMIC OI. 6 sic. 5c oss cuca ak £5,800 100 Jan 1, 1931 
2 IR ine first mtge.6s............... 18,000 102 Jan 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 American Snuff — 


in the first ten months of 1930 totaled 

33,906,366 pounds, which is a gain of 
1.27 per cent over the 33,481,041 pounds 
withdrawn in the corresponding period 
of last year. The total for October 
amounted to 3,708,299 pounds against 
3,656,874 pounds for October, 1929, a 
gain of 1.41 per cent. While the increase 
is not large, it is an indication that 
operations of snuff companies have not 
been seriously affected by general indus- 
trial conditions, especially in the Southern 
states, and the sharp increase in the con- 
sumption of the popular brands of cigar- 
ettes. The field is dominated by three 
concerns—American Snuff, G. W. Helme, 
and United States Tobacco. All three 
companies have shown stable earnings 
in recent years and the longer term out- 
look is for a continuance of the stability 
that has characterized the industry in the 
past. Under present uncertain business 
conditions, high yields on common stocks 
often indicate some fear as to the continu- 
ance of present rates, but in the case of 
American Snuff and G. W. Helme the 
comparatively high yield is due primarily 
to lack of aggressive market sponsorship. 
These issues appear attractive at the 
present time for those investors who are 
looking for stable income with moderate 
appreciation over a reasonable period of 
time. 


Si withdrawals for consumption 


AMERICAN SNUFF COMPANY, prior to 
the disintegration of the American 
Tobacco trust, controlled approximately 
% per cent of the snuff production of the 
United States. In 1911 the company was 
ordered by government decree to divest 
itself of certain factories and brands of 
snuff. The company now has an annual 
production of about 11,000,000 pounds, 
or approximately one third of the total 
output. Since the disintegration of the 
old company’s properties, the keenest 
competition has prevailed among the 
three largest companies but despite this, 
earnings of American Snuff have not 
suffered and stockholders have shared 
by generous dividend distributions. 

The company’s chief products are: 
“Garrett,” ‘Honest,’ and ‘‘ Dental.” 
Distribution is mainly in the South Cen- 
tral states, including Texas, Oklahoma, 
Arkansas, Missouri, Louisiana and Mis- 
sissippi. Plants are located in Memphis 
and Clarksville, Tenn., with adequate 
facilities of leaf storage houses, ware- 
houses, and rehandling plants. 

The company has a long record of stable 
earnings with the trend upwards since 
1925. Net income last year showed a 
moderate recession as a result of the 
hand-to-mouth policy of buying on the 
part of the dealers in the latter months 
of the year. Per share earnings for 1929 
amounted to $4.25 compared with $4.41 
in 1928. Prospects are that results for 


1930 will be on a par with those of last 
year. 
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4G. W. Helme & Co. — 


Two High Yielding Specialties 


BY LESLIE J. LUNDY 


Editorial Staff, THe Frnanctan Worip 


Capitalization is simple, consisting of 
39,528 shares of 6 per cent non-cumula- 
tive preferred stock and 440,000 shares of 
no par common stock. Dividends on the 
common stock have been paid continu- 
ously since 1902 at rates varying from 
10 to 29 per cent annually. In 1929, 
the stock was split on a four-for-one 
basis and dividends at the rate of $3 
a share were inaugurated, equivalent to 
$12 a share on the old stock which, with 
extras, has been maintained since 1921. 
An extra dividend of 75 cents a share was 
paid last January and another extra of 
25 cents a share has been declared payable 
January 2, 1931, to stockholders of record 
December 11, 1930. 

The balance sheet as of December 31, 
1929, showed an excellent financial posi- 
tion with cash alone in excess of current 
liabilities. Total current assets, including 
$2,183,465 cash, amounted to $10,594,744 
which was six times current liabilities of 
$1,758,476. 

At current levels of around 36, the 
stock yields approximately 8.4 per cent 
on the regular cash dividend alone, which 
can be regarded as unusually attractive 
for a stock having the earnings record 
such as American Snuff has shown. 


Grorce W. HeEtMeE Company was 
formed in 1911 to acquire certain plants 
and brands of snuff of the old American 
Snuff Company. Net income remained 
comparatively stable from year of or- 
ganization to 1918, but since that time it 
has shown a small but steady increase 
each year, having approximately doubled 
in the past ten years. For 1929, the com- 
pany reported earnings of $8.52 a share on 
the common stock compared with $8.42 


a share in 1928. For the first nine months 
of the year it is unofficially reported that 
the volume of snuff and ground tobacco 
actually sold was 98 per cent of the 
volume in the first nine months of 1929. 
October sales were reported running ahead 
of the same month last year and, provid- 
ing that the same rate of gain was main- 
tained in November and December, 
the company should finish the year with 
approximately the same volume of busi- 
ness as in 1929. It is improbable, 
however, that the upward trend in earn- 
ings, which has been witnessed over the 
past several years, will be interrupted as 
inéreased operating efficiency, mainte- 
nance of retail prices and more favorable 
raw material prices have all be conducive 
to better profit margin. 

- The company’s balance sheet is set up 
in such a manner that only an arbitrary 
separation of current assets and current 
liabilities can be made. Land and 
buildings, which include factories in New 
Jersey and Delaware and warehouses in 
Kentucky and Virginia, together with 
trademarks, goodwill ete., are carried on 
the December 31, 1929, balance sheet at 
$3,262,403 while depreciation and re- 
serve funds ‘‘invested in Government 
and other securities” amount to $5,191,- 
873. Of the total assets of more than 
$20,000,000, approximately $10,800,000, 
or 53 per cent, consisted of cash and 
securities while over $5,000,000, or 26 
per cent, was represented by inventories. 
On the liability side, the largest single 
item is an amount of $4,137,194 as pro- 
vision for advances, contingencies, taxes, 
insurance, ete. 

The company has no funded debt, 
(Please turn to page 28) 
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These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B.” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Amer. Zinc, Lead pfd. 4 sd 


Quarterly preferred dividend which would 
have been due January 1 has been 
omitted on account of current unfavor- 
able conditions in lead and zinc markets 
and desire to conserve financial resources. 
Inventories of finished products are said 
to be in normal proportions and con- 
tracts for 1931 covering substantial 
tonnages are reported. However, it must 
be remembered that specifications against 
these contracts will govern company’s 
volume of business, and not their face 
amount. 
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Baldwin Locomotive 4 =" 


Earnings of company for 1930 will show 
dividend requirements on the common 
stock covered, although the margin will 
not be substantial. Operations in the 
past few months have not been as satis- 
factory as in the first half of the year, 
when net income was equal to $1.31 a 
share. Earnings for 1930 will not include 
any unusual income as in 1929, when 
interest on a tax refund was received, but 
will show only the results from operations 
of the various subsidiaries. Prospects for 
any substantial improvement in earnings 
are not favorable at this time as the rail- 
roads have not come into the market for 
locomotives on such a large seale as in the 
past two years. 


Barnet Leather 4 ad 


According to recent reports, this com- 
pany, which since 1927 has constantly 
shown a deficit, has ceased its tanning 
operations. Liquidation of its leather 
stocks was reported as nearly completed 
and the company’s Woburn tanning plant 
has been closed. It appears likely that 
company will go entirely out of business, 
following the liquidation of Pfister and 
Vogel Leather Company, one of the 
oldest firms in the trade, which an- 
nounced its liquidation a few weeks ago. 


Belding Heminway 4 
A eertain Robert Kast, self-styled finan- 
cial and industrial adviser for textile 
' eompanies, several months ago formed 
the so-called Belway Corporation for the 
purpose of acquiring control of Belding 
Heminway. Stockholders of the latter 
company were requested to exchange 
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their shares against class “A” stock of 
the Belway Corporation and to subscribe 
to a new issue of class ‘‘B”’ stock of this 
company. Fancy promises were given 
as to the excellent outlook of the Belway 
Corporation, which, it was said, would 
be consolidated with another leading 
company in the silk trade, the name of 
which, however, was not revealed. Last 
week, on application of the State Bureau 
of Securities, an order was signed by 
Supreme Court Justice Faber of Brook- 
lyn, requiring the Belway Corporation 
and its president, Robert Kast, to show 
cause why they should not be restrained 
from fraudulent sales of stock and why a 
receiver should not be appointed to take 
over the proceeds obtained from alleged 
fraudulent sale of stock. Stockholders 
of the Belding Heminway Company who 
availed themselves of the Confidential 
Advice Service of Tur FiInanctaL WoRLD, 
have been warned to have no business 
dealings with the concern. 


Chicago, Milwaukee, St. Paul 4 “D” 


Officials of this road have decided to 
experiment with reduced railroad fares in 
an effort to combat bus competition, 
following the lead of the Atchison. The 
Milwaukee has announced a plan for 
establishing a 2-cents-a-mile passenger 
rate on four intrastate divisions for a 
period of three months to determine 
whether the lower rates will bring back 
traffic which has been diverted to buses 
and private automobiles. These divi- 


sions are located in southern Minnesota, 
Wisconsin, and Iowa. The new rates 
compare with an established passenger 
rate of 3.6 cents a mile at present. 


Columbia Carbon 4 ~—— 


Preliminary estimates place company’s 
earnings for the last quarter of 1930 at 
$1.70 per share, which would indicate a 
profit of approximately $5.80 for the 
entire year, as against $7.83 for the 
previous twelve months. The principal 
source of company’s income for the 
coming years will be the natural gas 
business in which the company is rapidly 
expanding. 


Continental Motors 4 “p—p” 


It has been announced that this company 
has obtained a contract for manufacturing 
six-cylinder motors for the newly formed 
DeVaux-Hall Motors Corporation. De- 
Vaux is the former manager of Durant’s 
Pacific Coast branch and Hall is the 
designer of the famous Liberty motors 
for airplanes. DeVaux-Hall will place 
a new six-cylinder car on the market 
shortly. 


Cuban American Sugar Co.4 “C” 


Reflecting a decline in production of 
3.36 per cent and the unsatisfactory price 
levels for sugar, company reported for 
the fiscal year ended September 30. 1930, 
a net loss of $2,064,000 as compared with 
a net profit of $1,204,000 for the pre- 











RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Amer. Zinc, Lead pfd..... C to D 
Brockway Motor Truck... C to D 
Burns Brothers.......... A to B 
Cavanaugh-Dobbs....... C to D 
Crucible Steel........... A to B 
Cudahy Packing ........ C to B 
Mallinson Silk.......... C to D 
McLellan Stores........ A to B 
National Dept. Stores.... B to C 
Parmalee Transportation. C to D 
RRR eS ee A to B 
Real Silk Hosiery....... A to B 
Sinclair Cons........... A to B 
United Elec. Coal........ C to D 
Vulcan Detinning....... A to B 
White Sewing Machine... C to D 
RAILS 

Illinois Central.......... A to B 
Nashville, Chat.& St.L.. A to B 
Texas & Pacific......... Ato B 
CURB 

Nat’l Rubber Machinery. C to D 


Reasons also given: 


Dividend omitted. 

Omits dividend. 

Lower earns. indicated. 
Dividend omitted. 

Small dividend coverage. 
Margin over div. increased. 
Dividend omitted. 

Lower earnings indicated. 
Earnings decline. 

Div. omitted due to depression. 
Decline in earnings. 

Earnings decline. 

Lower earnings. 

Facing reorganization. 
Smaller dividend coverage. 
No sign of any improvement. 


Earns. do not cover dividend. 
Lower earnings. 
Lower earnings. 


Div. omitted to conserve cash. 
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' vious twelve months. Book value de- 
clined from $31.75 at the end of Sep- 
tember, 1929, to $29.19 for the same date 
in 1930. Earning prospects are merely 
a question of better prices for raw sugar, 
which, on the other hand, will largely be 
determined by the possibility of a world- 
wide agreement among the more im- 
portant sugar producing countries, nego- 
tiations for which are still pending. 


Endicott Johnson 4 oY 


Increase in orders which started in the 
middle of last October, was reported to 
have been fairly well maintained up to 
date. However, most of the orders were 
for immediate delivery and no long con- 
tracts were placed, indicating continu- 
ance of the hand to mouth buying policy 
prevailing in this trade. Plants of the 
company so far have been operating at 
an average rate of 75 per cent of capacity. 


Hamilton Watch 4 “RB” 


Despite the fact that the main product 
of this company is a relatively high- 
priced watch, which is generally included 
in the luxury class, there has been very 
little decrease in employment in the 
company’s plants during 1930, and earn- 
ings have been sufficient to justify the 
payment of a $93,000 “‘wage-dividend”’ 
to employees. This is the fifteenth annual 
payment of this type made hy the com- 
pany. Regular monthly dividends and 
the usual year-end extra dividends have 
been declared. 


Kroger Grocery & Baking 4 ‘“C” 


Management stated that recent omission 
of the stock dividend due at this time 
was warranted, inasmuch as the further 
expansion in the immediate future is not 
contemplated. Directors feel that for 
the present, outstanding number of shares 
should not be inereased. The policy is 
conservative and in conformity with the 
opinion expressed by a large number of 
stockholders. No change from the cash 
dividend policy of past years is indicated 
for 1931. 


Liquid Carbonic 4 “B” 


At the end of November company’s 
records showed a total of 4,697 stock- 
holders. This represents an increase of 
1,018 stockholders or approximately 28 
per cent over the figure given for the 
same date a year ago. Such arise in the 
number of individual shareholders gen- 
erally adds to the stability of market 
quotations of a company’s stock under 
normal conditions. 


Ludlum Steel 4 “D—” 


One of the company’s plants is reported 
to be undergoing extensive alterations to 
improve and enlarge facilities for produc- 
tion of special non-corrosive steels in the 
expanding uses of which Ludlum has 
assumed an important position. 


National Cash Register 4 “—_ 


Directors of company recently declared 
the regular quarterly dividend on the 
Class ‘‘A’’ stock but omitted the extra 
of $1 a share which was paid in 1929. A 
dividend of $1.50 a share was declared 
on the class ‘‘B” stock, against $3 a 
share last year. The majority of this 
issue is held by the management. It is 
estimated the profits for the three months 
ended December 31, 1930, will approxi- 
mate $1,500,000, after taxes and charges, 
which is equal to approximately $1.26 a 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
December 17..... none 370 
December 18..... 1 42 
December 19..... ] 28 
December 20..... none 26 
December 22..... none 42 
December 23..... none 62 








share on the 1,190,000 shares of class ‘‘A” 
stock outstanding. For the September 
quarter, the company reported net income 
equal to only 42 cents a share of class ‘‘A’”’ 
and for the first nine months results on 
this issue amounted to $1.84 a share. The 
good showing for the fourth quarter is 
attributed to a reduction in expenses 
which was almost fully reflected in the 
last quarter. 


New York Central 4 “er 


The appeal from the arbitration award 
of $4,100,000 as the ‘‘commercial value’”’ 
of the Ulster & Delaware, which the 
Interstate Commerce Commission di- 
rected the New York Central to acquire 
as @ prerequisite to approval of its plan 
to lease the Big Four and the Michigan 
Central, will apparently result in a sub- 
stantial saving to the Central. Ap I. C. C. 
examiner has recommended that the com- 
mission find that $2,900,000 is the com- 
mercial value of the Ulster & Delaware. 


Seaboard Air Line 4 “Dp” 


Road was placed in receivership last 
week following petition of Bethlehem 
Steel which alleged that principal and 
interest on several large loans made to 
the railway cannot be met when due next 
year. An immediate reorganization is 
planned. Present poor financial condi- 
tion is attributed to inflation in Florida 
which caused the management to extend 
the line from the east to the west coast of 
Florida. This involved almost 200 miles 
of construction, which was no sooner com- 
pleted than the boom collapsed. 


Sinclair Oil 4 ae 


The plans for additional absorption of 
competitive oil companies apparently has 
been abandoned for the time being. In 
a recent statement President Sinclair 
himself hinted at the reason. He stated 
that the oil industry must correct its 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group %. 
Ries one eee Mii... s oo 25 
tl.... Sound Preferreds oan 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory incoxnie, and 
speculative opportunities, and may 
be regarded as the soundest general 


investment program. 
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own evils before it can expect any lasting 
stability. One of these evils to which 
he pointed was the oversupply of gasoline 
stations, a factor to which Tue Finan- 
c1AL Wor LD already has referred in an 
earlier issue. 


United Electric Coal 4 bay | i 


For the quarter ended October 31, earn- 
ings after all charges and preferred divi- 
dend requirements were equal to 3 cents 
per common share in comparison with 
48 cents in the same quarter of 1929. 
For the fiscal year ended July 31, 1930, 
net equaled $1.07 per share, against $2.24 
and $4.56 in the two previous years. 
Company is in weak financial condition 
and is attempting to get on its feet 
through a moratorium of creditors’ claims 
and refinancing through bank credit and 
issuance of a blanket first mortgage on 
all the properties. 


Wabash 4 “<> 


The Wabash has joined the ranks of the 
railroads which are bolstering up 1930 
income accounts through increases in 
“‘other income.” <A special dividend of 
$27 a share on the stock of the Ann 
Arbor Railroad, 97 per cent of whose 
stock is owned by the Wabash, will 
increase the latter’s earnings by about 
$1.60 a share. This special dividend, 
paid out of surplus by the Ann Arbor, 
will aid the Wabash in maintaining divi- 
dends on its preferred stock issues. 
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United Fruit 4 | 


Net earnings for 1930 are expected to 
amount to $4 per share based upon the 
results for the first eleven months of the 
year. This would compare with $6.78 
earned during 1929. Low sugar prices, 
a large oversupply of domestic fruits in 
the United States as well as in Europe, 
which adversely affected the company’s 
banana business, and a severe shrinkage 
in freight shipments, are responsible for 
the decline in company’s earnings during 
1930. The financial position, however, 
has remained very strong with $24,000,- 
000 in cash at the end of the third quarter. 
Having accomplished its large expansion 
program in various tropical countries, 
expenses for this purpose for the current 
year are supposed to be very low. 


Vanadium 4 “cr 


The manipulation in Vanadium Steel is 
not viewed with favor in conservative 
financial circles. On one of the days 
when the market had a sharp rebound 
more than a third of its outstanding 
capital stock was turned over. There is - 
no particular ground for any outburst of 
optimism for Vanadium. It is not show- 
ing up any better than other comparable 
companies and it is already known that 
the good showing made for the first 
half year was largely the result of stock 
market operations in its own shares. 
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MONG the comparatively few indus- 
Ate which have stood out inafavor- 
able light during the wide spread 
depression that has characterized the past 
year must be included the food industry, 
particularly those companies having wide 
distribution of trade-marked packaged 


products. With this type of goods retail 
price declines can more readily lag behind 
declining raw material prices, thus making 
possible better maintenance of profit 
margins than in many other industries. 
The securities of the leading units in this 
group have fluctuated much less widely 
in the past year than the stock averages 
and have proved themselves to offer a 
comparatively conservative medium for 
long term speculative investment pur- 
poses. 

As the seeond largest manufacturer 
in the United States of biscuits and faney 
erackers, Loose-Wiles Biscuit Company 
has given an exeellent account of itself in 
recent vears and is in a strong position to 
prolong this record into the future. The 
beginning of the business dates back to 
1903, although the present company was 
organized in 1912. The trade name 
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Toledo Light 
and Power Company 


5% Secured Geld Notes | 
Due December 1, 1932 


As the principal security 
for these Notes there will 
be pledged over 82% of 
the mortgage debt to be 
presently outstanding and 
over 98% of the common 
stock of The Toledo Edi- 
son Company. 








Price 99% and interest, 
yielding over 5.25% 


Complete circular on request 


Harris, Forbes & Co 
Pine St., corner William 
NEW YORK > 


Uptown Office 
60 East 42nd Street 











4 Loose- Wiles — 


An Expanding 


FOOD 


Bey &. &. 


UNIT 


BAILEY 


Editorial Siaff, Tue FinanctaL Worup 


“Sunshine” is well and favorably known 
throughout the country, and aequisition 
in 1929 of The Green & Green Company 
of Dayton, Ohio, added the well estab- 
lished line of *‘ Edgemont Crackers,” for 
the manufacture of which plant capacity 
has been doubled on the initiative of the 
Loose-Wiles management. 

The great majority of the 350 or more 
varieties manufactured are identified 
with the name ‘‘Sunshine,’’ and the 
prineipal plants are located at Long Island 
City, Kansas City, St. Louis, Omaha, 
Chicago, Minneapolis, Boston, Dallas, 
Pittsburgh and Chelsea (Mass.). At all 
but two of these places the properties 
are owned outright, and in most cases 
they have railroad sidings affording ade- 
quate shipping facilities. All of the build- 
ings are of modern construction and 
equipped with up-to-date machinery. The 
company’s sole participation in the eandy 
business is through the Kansas City 
plant; the former candy subsidiary having 
sold its business in 1921 and agreed at 
that time not to re-enter the eastern 
eandy field for seven years. 

To take care of national distribution 
the company maintains branches and 
agencies in more than LOO cities through- 
out the country. These are supplied 
by shipments from the manufacturing 
branches and make delivery direet to the 
grocery trade in their immediate locality. 

With high quality products, well ad- 
vertised and widely distributed, and 
operating in a field which may be ex- 
pected to offer continued increases in 
business, Loose-Wiles may be expected 
to resume, after the minor. interruption 
of 1930, the upward earnings trend that 
has characterized recent years. 


Continues Expansion 


Ineluding 15,760 shares recently issued 
as part payment in acquisition of the 
Tru-Blu Biscuit Company, operating in 
the Pacific Northwest, common stock 
outstanding totals 515,760 shares of $25 
par value. Continuance of expansion is 
presaged by application to list 32,543 
additional common shares to be.used in 
acquiring a Michigan baking. company, 
which will be coordinated with the pres- 
ent organization. The common is pre- 
ceeded by 38,743 shares of $100 par 7 
per cent first preferred, which is in turn 
preceded by $981,000 of assumed and 
subsidiary creditor obligations. — Inas- 
much as the published reports do not 
segregate good-will and trade names from 
the fixed property account it is impossible 





to arrive at a book value of the common 


exeluding intangibles and is difficult. to 
judge the degree of conservatism of the 
annual charges against earnings for 
depreciation. However, the moderate 
ratio of dividend disbursements to profits 
over the past five vears (approximately 
30 per cent) clearly indicates conserva- 
tive management, while with regard to 
book value it should be borne in mind 
that the net value of physical plant in an 
enterprise of this sort bears little inherent 
relation to a proper value for the stock 
in the open market. 

From 1925 to 1929 net income grew 
from $1,413,096 to $2,714,865. On the 
common stock these amounts equal $1.94 
and $4.58 respectively, figured on the 
500,000 shares outstanding at the close of 
1929, allowing for the four-for-one split 
and 25 per cent stock dividend accom- 
plished in 1927. Dividends were inau- 
gurated in 1927, when payments totaled 
80 cents, and. this was followed by dis- 

(Please turn to page 28) 
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W uenever experiments are applied to 
the basic economic laws in our efforts 
to control them artificially, eventually we 
pay dearly for our interference with their 
natural operation. This ultimate result 
has been brought home to us with un- 
usual severity in all parts of the world 
in the last few years. 


Mosr prominent among these errors 
rank the various schemes of stabilization 
that have been attempted by Cuba in 
sugar, Brazil in coffee, England in rubber; 
and, in our case, in copper when the 
price was pegged at 18 cents a pound. 


Insreap of these projects assuring a 
set price for the respective commodities, 
their natural stability was weakened by 
creating a reservoir into which the surplus 
production poured until the situation 
became so overcrowded that they were 
spilled over into a flood that caused wide- 
spread damage to their market value. 
Instead of producing relief, these different 
schemes served only to accentuate the 
ills they proposed to remedy, for they 
dismally failed to place a check upon 
production. By their fixed prices the 
producers were encouraged to increase 
output, for the profit margin could be 
determined to the penny. If the margin 
of profit was large enough the producer 
was induced to operate at maximum 
capacity. 


Tovaz the war is now more than a 
decade behind us, the country has not 
yet fully recovered from the ill effects of 
the fixed price of two dollars a bushel 


for wheat, instituted by the Government | 


to encourage the raising of this vital 
food product. To this attempt to 
stabilize wheat can be directly traced 
our present acute agricultural problem. 


Pazswent WILson unintentionally en- 
couraged frenzied speculation in tillable 
land by this war time measure. Two 
dollar wheat spelled large profits, and 
the more land that could be applied to 
wheat production, the larger the gain 
was multiplied. 


Au went well while this fixed price 
prevailed, but just as soon as the plug 
was pulled prices began to decline. With 
them went the value of farm land until 
the farmer found himself in his present 
distressing position of owning property 
heavily mortgaged at inflated prices on 
which an excessive interest burden pre- 
vents him from conducting his business 
at a profit. 


a a is the principal reason for the 
frozen assets with which the interior 
banks catering to the agricultural in- 
dustry are at present struggling, and 
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which have 
caused many of 
them to sus- 
pend business. 
The situation 
will work itself 
out in time and 
through the natural process of the eco- 
nomic law of supply and demand. 





Trar natural process is: whenever 
production exceeds consumptive capacity, 
prices decline until operations become un- 
profitable and production thus declines 
until it runs below actual consumption 
until surplus stocks are worked off. As 
soon as supplies become exhausted, 
operations are speeded up in order to 
place output more in line with demand. 


Tue human race can not totally escape 
the fluxes in commerce, but it can avoid 
increasing their effects by endeavoring to 
dam them up to obtain a temporary 
benefit. Not only those who expect to 
profit from such artificial interruption of 
our natural law, but the whole popula- 
tion likewise, sustain the financial loss in 
which such schemes culminate for the 
interest of modern civilization is now so 
intertwined that it can not be impaired 
in any one place without the whole 
fabric suffering. 


Asws from the moral question, but 
considering it entirely on an economic 
basis, our noble experiment in Prohibition 
has resulted in aggravating our financial 
troubles by disjointing our agricultural 
production. Nature intended the fields 
to produce certain staples, among which 
are included grains and vines for the use 
of fermented beverages. Prohibition has 
dried all this up. 


Ir HAS curtailed our agricultural pro- 
duction. It has reduced its productive 
income. It has increased taxation where- 
as it could, through increased revenues 
obtainable from the now prohibited uses, 
have mitigated them. It has involved 
us all in these additional ills without 
producing any compensatory advantages, 
for the nation is annually assessed a 
considerable sum to attempt to enforce 
an unenforceable law. Here is but 
another instance of the folly of interfering 
with the process of the natural law. 


I- WE are ever to get back to a sensible 
and enduring foundation for conducting 
our economic and trade relations, it is 
incumbent upon us, and this applies in 
particular to our legislative councils, to 
return to the first principles of commerce 
uninterfered by artificial impediments. 
Allow it free intercourse and leave it to 
its own regulatory adjustment to correct 
production when it tends to exceed the 
bounds of equilibrium. 


Tux the changes will be more normal. 
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Executive 
Training 
for Young Men 


Every ambitious young man should pre- 
pare to take a leading part in the new business 
world. New conditions have no mercy on 
those who depend on “picking it up” as they 
go along. But rewards, richer than ever, 
await those who prepare themselves. 


BABSON INSTITUTE 


can provide you with a practical knowledge 
of Finance, Management, Production and 
Distribution. Actual contacts with factories 
and business organizations show you how to 
apply this knowledge to everyday business 
problems. As a Babson student you would 
live in a business environment for nine 
months of intensive work. You would get 
the kind of “brass-tacks” training that gets 
right down to business as it is today. 


Send for Free Booklet 


You owe it to yourself to find out how the Babson 
Institute may provide a direct route to business achieve- 
ment for you. Send for a free copy of our booklet. 


Next term opens March 28 
Fill in coupon below 

BABSON INSTITUTE, 
J 451 Babson Park, Mass. 
Please'send me, without’ any olligntoe. your 
booklet, “Training for Business Leadership,” 
and complete information about the intensive 
nine months business course at Babson Institute. 
Signature 
|_ Addr 
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The export sales counsel for a large automobile 


concern was suddenly called away on a five-months 
trip to Europe. He was newly appointed to the 
position. He had scant time to arrange his affairs. 

His personal fortune was tied up in investments 
that demanded careful supervision. Must he convert 
his holdings into less variable, and perhaps less 
profitable, securities? Should he try to follow the 
market while he was abroad? 








WHAT he will find in National City service 


CONVENIENT OFFICES. 
National City offices throughout 
the world are at his command. 


INVESTMENT EXPERIENCE, 
He will be dealing with an or- 
ganization with a background 
of over a century of financial 
experience. 


MARKET CONTACTS. 


National City offices are in 
close touch with all investment 


markets. 


INVESTMENT RANGE, 


National City’s broad lists of 


securities are available 
request. 


u pe mn 


These and other requirements of present day investors 
can be met through your nearest National City office. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT 





SECURITIES 
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WE: extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


~ Vw 


Electric Bond and Share Company 


New York 











New York and Philadelphia 
Banks Close Doors 


HE Chelsea Exchange Bank & Trust 

Company of New York City was taken 
over last week by the State Superinten- 
dent of Banks after depositors had made 
heavy withdrawals. Rumors had been 
circulated that the institution was in an 
unsatisfactory position and frightened de- 
positors started a “trun” on the bank. 
The statement of the bank as of Sep- 
tember 24, last, showed capital of 
$2,500,000, surplus of $2.500,000 and 
gross deposits of $18,801,000. Approxi- 
mately $6,000,000 of the deposits repro- 
sented thrift accounts with the balance 
checking or demand accounts. Deposits 
for the week ending December 19 
amounted to $16,232,000, according to 
the weekly bank statements. 

Chelsea Exchange Bank & Trust Com- 
pany is a comparatively small institu- 
tion, having been formed in 1903. The 
bank has six branches, of which five were 
in Manhattan and one in Brooklyn. It 
is not a member of either the Federal 
Reserve System or the New York Clear- 
ing House Association. 


Philadelphia Bank Closes 


The directors of the Bankers Trust 
Company of Philadelphia voluntarily 
turned over the bank’s affairs to the State 
Department of Banking after depositors 
had made increasingly heavy withdraw- 
als. The bank has no connection with the 
Bankers Trust Company of New York. 
The president of the institution stated 
that the “bank is solvent. Plans are 
under consideration for early reorgani- 
zation.” 

Bankers Trust Company of Philadel- 
phia was formed in 1926 and through the 
acquisition of numerous small institutions 


has grown to be one of the largest banks 


in that city. Some indication of the 
bank’s growth can be obtained from 
comparing the total resources as of Sep- 
tember 24, last, and December 31, 1929. 
On the latter date total resources 
amounted to $38,988,699, and on Sep- 
tember 24, .1930, had grown to $55,491,- 
501. Deposits in the meantime had 
increased nearly $20,000,000 to approxi- 
mately $45,000,000. Nineteen branches 
were operated in various parts of the city. 
If the bank is liquidated it will, no doubt, 
take considerable time before all of the 
assets are realized, as the institution is 
reported to be heavily interested in Phila- 
delphia real estate operations. The bank 
is also closely connected with Bankers 
Securities Trust, which was organized 
in 1928 as an investment trust. 
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From Ear to Ear 


N RECENT months one could not go 

far without being button-holed and 
asked in a whisper if he had not heard this 
or that rumor involving the financial 
integrity of individuals and institutions 
which in normal times held the confidence 
of all. If these malicious gossipers could 
only be made to realize that they suffer 
equally with the whole community from 
impairment of confidence they would 
think twice before loosely bandying 
reputations about and would hold their 
tongues better. 
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iMead, Johnson — ) ——__—_—— ; 


“National Stock 
Analysis” | 


Establishing 
New Earnings Record 


\ JILL assist you in judging 
the comparative value of 


. : ; 
By RALPH E. BACH — in which you may be 
Editorial Staff, Tur Financtat Worup interested. 





This comprehensive booklet 


contains latest available data 


been able to establish new earnings income in the current year has shown a regarding listed stocks, classi- 
records in the current year, Mead, greater percentage of increase than sales 
jbnson & Company is outstanding which is attributed to the fact that cost of ; 
ieause of its consistent record in having production has been lowered as a result arranged for convenient 
rported an increase in net profitsinevery of refinements in operations instituted 


Ahern the few companies who have growing children and adults as well. Net 


fied by industries and 








var since 1922. For the ten months late in 1929 and also to larger scale pro- ceisiaien 

aded October 31, the company reported duction. The following tabulation illus- | 

yt income of $1,429,142, equal after trates graphically the progress mani- > 

meferred dividends to $8.06 a share on  fested in recent years; per share earnings | || A copy of the Current Edition will 

the common stock which was well in having been adjusted to present capi- be mailed on request. 

acess of the full year’s results in 1929.  talization: 

(ficials of the company estimate that Net Earnings 

{the last two months continue the trend Income Per Share | | 

ritnessed through October, full year 1930 (10 mo.)....... $1,429,142 $8.06 a 

amings may approximate $10 per share. 1929. -------------. 1,278,473 7.03 obe rk 

The company’s common shares are selling — Ber heSae Te oo pipe 

mthe New York Curb at a current price jgjg 1" 1 930/08 sas | | Established 1873 | 

about 69 to yield 6 per cent. at 799,399 4.13 
| REAL RE 669,752 3.46 Members | 
SRDS Se 527,199 2.48 New York Stock Exchange 
ee mn 133,927 1.90 | Baer ark Seek Reareine | 

25 BROAD ST. NEW YORK } 














Capitalization consists of 170,000 shares 
of $10 par value 7 per cent preferred | k— — — — 
stock and 165,000 shares of no par value 























Mead, Johnson & Company isa leading CO™Mmon. The balance sheet as of June 
tor in the manufacture of infant diet 30, 1930, disclosed a strong financial posi- 100 Share or Odd Lots 
naterials, its principal product being on with current assets of $3,595,218 as Your orders, whether large or small, 
“Mead’s Dextri-Maltose,”’ which is dis- against current liabilities of $664,478, * feceive the same careful attention— 
: “ fh ene s . p : ae always... Consult our Statistical De- 
tributed in the United States and numer- in the ratio of 5.4-to-1. Goodwill was partment freely on investment matters. 
ous foreign countries. Other infant foods pcratin $1 and ~— casei ence Write Dept. K-8 
made by the company are ‘‘Mead’s %2,/51,764 as against the stated valuation 
Standardized Cod —— Oil,” “‘Mead’s of $550,000 for the common stock. HISHOLM & (HAPMAN 
lie, Acid Milk,” “Meads Protein Members Nez York Sack Bechanee 
Milk, /aSeC, ’ a : - 52 Broadway New York 
Powdered Milk,”’ and ‘‘ Mead’sViosteral.”’ 








The company’s products are purchased 
by the consumer from druggists on the 
prescription or recommendation of physi- 
dans. Advertising is confined to the 
medical profession and the company 


reaches over 300,000 physicians through Dividends are being paid at the regular James E. Bennett 
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direct mail advertising, space in medical rate of $3 per share annually, with a 50 STOCKS GRAIN 

journals and through its own representa- cents quarterly extra having been paid on BONDS & Co SUGAR 

tives. October 1st and another declared payable COTTON © RUBBER 
The main plant of the company is January 1. Previous to the declaration vp MEMBERS: 

; it NEW YORK STOCK EXCHANGE 
located at Evansville, Ind., and two other of these extras, quarterly extras of 25 & ALL PRINCIPAL EXCHANGES 
plants are maintained at Zeeland, Mich., cents were paid. With the expectation 
and Belleville, Canada, while several that the present rate of earnings will be BRANCH OFFICES 
mall plants are located in Newfoundland, maintained it would not be illogical to 4 Ms po Sta secs d » 
the center of the cod fishing industry, to expect an increase in the regular rate but Memphis, Tennessee 
assure cod liver oil of a high standard. regardless of whether this takes place or Sacaaeia. ieee 
The company also maintains completely not, it would appear reasonable to expect Oklahoma City, Okla. 

‘quipped chemical and bio-chemical lab- the continuance of the present extra 9 he d. Ly eer 
oratories for the study of infant feeding disbursements. Including the extra: the Pittsburgh, Penn. 
problems and numerous new products yield on the shares at present prices is in * — I cess 
have evolved from the research work excess of 6 per cent. Wichita, Kaneas 
conducted by its chemists. The successful record of the company 

Two new products introduced in 1929 is predicated on the high quality of its Winnipeg 

. ve : paid ‘ork- -Cal i 
have met with a gratifying reception and products and the good reputation which it achial c PRIVATE WIRES wcciv aden 
sales have exceeded all expectations. holds with the medical profession to- Sample Copy Bennett’s News on Stocks 
he company has also developed a new gether with the increasing number of Ce en: Se See. 





product which is said to have a greater infants fed under scientific dietary prin- 

















Potential market than any previously ciples. These factors should contribute $32 S. La Salle se ree MG 
Introduced, as it meets a nutritional to further expansion in volume of business Chicago ew Yor 
Problem not only for infants but for and profits. =) 
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(Yo (9) 
hold these stocks? 
HE outlook for the stocks listed 
below is discussed in our current 


Stock Market Bulletins, copies of which 
will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current Bul- 
letins should prove of great value in the 
present uncertain period when the aver- 
age investor does not know whether he 
should sell in order to avoid further 
large losses or buy in the hope of 
securing substantial profits. 


The stocks discussed are: 





Mathieson Alkali Pennsylvania Railroad 
General Foods New York Central 
Nat. Dairy Products Cudahy Packing 
Continental Can Republic Steel 

Allis Chalmers United Corporation 
General Motors Procter & Gamble 


Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called 
‘“‘MAKING MONEY IN STOCKS.” 
Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 846 Chimes Bldg., Syracuse, N. Y. 








UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 


























To Holders of 
City of Coral Gables 


(Fla.) 


Bonds, All Issues: 


For the information of 
bondholders, the City of 
Coral Gables has prepared 
a pamphlet giving a com- 
plete history of the trans- 
actions involving the issu- 
ance of outstanding bonds, 
together with a compre- 
hensive statement of the 
City’s financial condition. 
Bondholders desiring 
copies should state issue, 
maturity, serial numbers 
and amount of bonds held. 
Address inquiry to 


CITY MANAGER, 
CORAL GABLES, FLA. 
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High Yield Preferred Stocks 


Brooklyn- The $6 preferred stock series Crucible The $7 preferred stock of 
Manhattan ‘‘A’’ of this New Yorkrapid Steel Crucible Steel is a sem. 
Transit transit company is a me- Company speculative investment 

dium grade investment issue issue, currently selling on 


yielding, at current market prices of 85, the New York Stock Exchange at 101 t) 
approximately 7.05 per cent. B.-M. T., yield 6.93 per cent. The stock is nop. 
as the company is commonly called, is redeemable. 
one of the best managed traction com- Crucible Steel Company supplies the 
panies in the world. Despite the fact major portion of the crucible steel output 
that its competitor, Interborough Rapid in the United States. Its products jp. 
Transit Company, has found it exceed- clude finished and semi-finished steg 
ingly difficult to operate profitably on a forgings, shapes, alloy steels and machine 
5-cent-fare basis, B.-M. T. has shown an’ products. The upward trend in earnings 
upward trend in earnings since 1923. The witnessed since 1924 has been interrupted 
consolidated income account for the fiscal by industrial inactivity prevailing during 
year ended June 30, 1930, showed earn- the current year, especially in the auto. 
ings applicable to the preferred stock of mobile industry, which is one of the com. 
$29.74 a share, compared with $26.12 a pany’s chief customers. However, div. 
share for the previous fiscal year. For dend requirements on the preferred stock 
the three months ended September 30, will be earned by a satisfactory margin, 
net income was equal to $6.46 a share on For the first six months of the year, net 
the preferred stock, compared with $5.52 income was equal to $9.27 a share of pre 
a share in the corresponding period of last ferred stock, compared with $16.81 g 
year. share in the corresponding period of last 
Negotiations are now under way look- year. The president of the company 
ing toward a consolidation of all of New recently stated that net income for the 
York City’s rapid transit lines, and second half of the year, with Decembe 
although various plans of consolidation estimated, would approximate $1,750,000, 
have been reported in the daily news- which is equal to approximately $7 a shar 
papers, the final outcome is very much a_ on the 250,000 shares of preferred stock 
matter of conjecture. It is practically outstanding. Total income for the year 
certain, however, that if any plan of con- would, thetfore, be equal to about $16.0 
solidation is completed, B.-M.T. preferred a share on the preferred stock, which can 
stock will receive cash or the equivalent be regarded as ample dividend coverage 
in excess of the present market price, for a company in such a strong position 
and in this connection the stock offers as Crucible Steel. The long term outlook 
possibilities of capital enhancement. for the company is favorable. 
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‘however, gives the common stock a net 
PRICES — CAPITAL quick asset value of about $60 per share 

: as compared with current market prices 
of around $30.. 

The accounts receivable item also is 
susceptible to interpretation. A sub 
stantial part of White Sewing Machine's 
more important role marketwise than receivables (which make up the bulk d 
asset value, whether the assets be total the company’s current asset total) are 
book value or net working capital. probably going to be collected very 
That is true. American Woolen pre- slowly, if at all. International Harvester 
ferred, for instance, has net working likewise holds a large total of receivables, 
capital of $90 per share, yet the stock but here an ultra conservative accounting 
has not sold above 65 in the past three poli¢y has resulted in building up huge 
years. reserves against uncollectable accounts 

Working capital position, nevertheless, (as well as against almost any other 
is of the utmost importanece—particu- contingency which might be imagined). 
larly the holdings of cash and its equiva- Despite some very obvious exceptions 
lent in demand deposits, marketable to the rule, it may safely be assumed 
securities or other liquid items. To those that the majority of the figures afford 4 
companies which are not now on an_ rather accurate guide to actual conditions 
earning basis, a strong cash position is in the variouscompanies. This being the 
evidence of their ability to continue in ease, we have an impressive number of 
business throughout a period of -de- the country’s important industrial or 
pression and likewise gives assurance ganizations selling in the open market 
of their being able to take advantage of for just about the amount of capital that 
whatever business improvement is ahead would be required to furnish them with 
of them. inventories and the cash to conduct 

In the tabulation on page 5, which current operations. The plants cos 
is by no means an all-inclusive one, nothing; good-will is free, although many 
figures for some of the companies ad- years and much cash has been required 
mittedly do not tell the entire story. to build it up in a number of instances; 
In the ¢ase of International Silver, for no banking or underwriting fees are it- 
instance, the figures are as of the end cluded, and no premium is demanded 
of 1929, and inventory accounts for a for management. 
substantial portion of total working The presentation of this list is by 
capital. During the past year the price means to be taken as a recommendatio 
of silver has declined from about 47 for purchase, but it does show in 4 
cents per ounce to its present level of striking manner the fact that price 
around 30 cents. Assigning to the com- have been driven far below levels which 
pany’s inventory account a valuation would be suggested by one of the several 
of but half of the balance sheet figures, important yard sticks of value. 
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Can the Farmers 
Solve Their Problems? 


By C. M. 


HARGER 


Midwest Correspondent, Tur Financia, WorLp 








HE in- 
fluence 
of the 


finances of the 
Interior upon 
the invest- 
ment field is 
accepted to- 
day with-more 
unanimity 
than has gen- 
erally been the 
ease in the past. 


The breakdown in the 
purchasing power of the farm country has 
been reflected in the earnings of industry 
and hasextended into rail traffic and all the 


various ramifications of trade. This situa- 
tion is not so new as some economists seem 
toassume. It had not come to the fore 
vividly until within the past six months, 
but actually it has been going on for 
three years. The bankers of the Interior 
knew it and the business men sensed it. 
Mortgage loan agents realized the diffi- 
culty of collecting interest promptly and 
the investors in western securities of this 
class gathered some dubiousness as to 
the regularity of liquidation. 


What Can He Do? 


The producer today faces a condition 
of reduced income and of primary im- 
portance to the eastern investor, whether 
he be interested in rail or industrial stocks 
or be connected with manufacturing or 
wholesaling, is the question: what can 
the producer do to get himself on a buying 
and debt-paying basis? How is the 
farmer going to meet his obligations with 
55 cent wheat that costs him in most of 
the older settled sections with high land 
values 60 to 80 cents a bushel to raise? 
With live stock low, how is he going to 
handle his corn and make a profit? What 
can he do to make his farm a profit-re- 
turning institution? These questions are 
at the bottom of the recovery of the 
Middle West and likewise of the market 
for commodities manufactured in the 
jast. 

In such a crisis any manufacturer 
wovld try to reduce costs. He would cut 
overhead and introduce labor saving ma- 
chinery. That is exactly what the pro- 
ducer is trying to do though not with the 
same ability as the modern manufae- 
turer. He has bought new machinery by 
the millions of dollars worth and this 
machinery will save costs if it can be run 
to capacity. Much of it has not yet been 
paid for and some may not be paid for in a 
long time. But he is willing to buy more 
if he can see cheaper production. This 
desire for new methods -does not alto- 
gether result from a seeking for greater 
tase. It is an economic proposition for 
the average producer. 

Practically all the machinery of the 
Western farms has been replaced in the 
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past six years. 
The gasoline 
operated im- 
plements have 
taken the 
place of those 
hauled by 
horse power. 
The saving in 
costs has been 
easy to com- 
pute, provided 
the producer had enough land on which 
to utilize the machine to its full useful- 
ness. The farmer who bought machinery 
sufficient for 1,000 acres and used it on 
250 acres lost money—his overhead was 
too great. Analysis of the debt situation 
of the farm country will show that to 
some extent the inability of the producer 
to liquidate his obligations has been due to 
his increased cost of machinery and other 
equipment. High powered salesmanship 
has foreed upon him more expense than 
he can afford to carry. 

The way to improvement is now the 
great problem for the farmer. Until he 
finds the answer, business in the industrial 
centers will be affected unfavorably. The 
economists and financial leaders of the 
West are trying to determine what can 
be done to put the farmer where he can 
not only make a living for himself and his 
family but have something over. Two 
ways are, of course, open—to increase 
his income through higher prices for 
products or cut his expenses to a lower 
figure and thus give him a balance which 
ean be used for his debts and such expan- 
sion as he may undertake. Wheat has 
been selling out in the wheat belt during 
the later autumn for 55 cents a bushel. 
Last summer it was 70 cents a bushel. 

A year ago it was $1.15 a bushel. 
Producers borrowed money at the local 
banks to hold 70 cent wheat and pledged 
the wheat for collateral. They held off 
their mortgage interest payments until 
they could sell their wheat. If there 
comes a better price for grain they will 
be in a position to meet their obligations 
but if not, it is going to leave little margin 
for the producer. 








Mass Production a Remedy? 


One theory held by some students of 
affairs in the farm country is that mass 
production will lower costs and that if 
the farmer can raise wheat at 50 cents a 
bushel he can then show a profit. The 
movement toward corporation farming is 
working in this direction. Farms that 
have been taken on foreclosure are being 
bought cheaply and made into blocks. 
The largest unit has 50,000 acres. The 
corporation is not interested in improve- 
ments; it has no tenants. All buildings 
and improvements are junked and the 
farm is operated by laborers who do not 








LET $450 DO THE WORK 
BETTER THAN $3,250 


Dear Readers: 


& Among the thousands of executives 
who read THe Financia Wor tp there 
are a considerable number that have 
the final say on the amount of money 
their institutions shall invest in ad- 
vertising. 


A At the threshold of the New Year, 
we suggest to these executives that 
they include THe FrnanciaL Wortp 
in the list of publications they will 
use in 1931. There are many good 
reasons why they should include it. 


A ln the first place, they will contact 
thousands of fellow readers who are 
able, financially, to back up their 
purchasing judgment. Our readers 
are keen buyers. They have proved 
their ability to select wisely, products 
and services of superior value. They 
are mainly interested in acquiring 
those things that appeal to people 


with more than average incomes. 


A ln the second place, there will be 
no waste of money in contacting their 
fellow readers, every one of whom ac- 
cepts advertisements in THE FINANCIAL 
Wortp with confidence. No special 
introduction is needed. The fact 
that their announcements are in THE 
FINANCIAL Wor LD is sufficient. 


A Even a page advertisement costs 
only seven-tenths of acent per reader — 
one reader only to every weekly issue 
sold. No doubt, many of the copies 
sold are read by more than one person, 
but these extra readers are not taken 
into our calculations in determining 
the economical cost of contacting our 
subscribers and newsstand buyers— 
the latter being about 6% of our total 
circulation weekly. 


A It would cost vou $3,250 to send a letter to 
our readers, whereas the cost of a page is only 
$450. The advantage of using a page is obvious. 
The letter, if read, would prompt the inquiry 
“Who are these folk, anyway?” With the 
same material put in a page that would be used 
in a letter, there would be a very much larger 
percentage of readers who would read the pase 
than the letter. Why? The answer is plain. 
There would be no doubt in the minds of readers 
as to the qualifications of the advertiser to make 
good his statements. The letter costing $2,800 
more than the page is a big item to consider. 
It would buy six more pages and leave a surplus 
of $100 with. which to pay for writing 2,000 
letters to readers making inquiries. 


A Yes, any of our executive readers now invest- 
ing annually millions of dollars in advertising, 
will find it profitable to contact his fellow 
readers through the advertising columns of THe 
Financrat Woruip. You, readers, will agree 
with this statement, we are sure. 


Sincerely yours, 


LEE x 


Business MANAGER 
Tug Frivanciat Worn 
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A $1,000 


Group Investment 


Return: 7.70%! 
Profit Prospect: 100%! 


It is possible today not only to obtain a high 
return from securities of companies in most 
stable industries, but also a reasonable prospect 
of doubling one’s capital, in a twelve-eighteen- 
month period. 


_ The Institute is now recommending a ‘group 
investment’’ of this character, covering four 
stocks of one of our most stable industries, selling 
on the average of one-third of 1929 peak levels. 


This ‘‘group’’ recommendation, with analysis, 
is included in a current Advisory Bulletin. To 
ote a copy, simply ask for FREE Bulletin 
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AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-21009 


: A $400,000,000 System of 


Electric and Water Properties 
With Established Earnings 


Records 


























For information regarding 
these companies, address: 


Va AMERICAN WATER Works 

AND ELEcTrIC COMPANY 
s Incorporeted 

50 Broad Street, New York City 
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ISSUES | 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HAnover 2-5484 

















Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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live on or even near the land. They are 
employed at the lowest cost and released 
when the season is over. 

Six to eight weeks of work a year will 
suffice for raising wheat. In consequence 
the cost is low, some corporations claim- 
ing to produce that grain on cheap land 
at 40 cents a bushel. But the individual 
farmer cannot do this. His overhead is 
greater per acre and if his land i< in the 
older settled sections it means added 
charges for interest and taxes. If the 
farmers can organize cooperatively for 
working lands and for marketing, they 
should be able to show a saving over the 
individualistic method of production. 
This is the basis for the cooperative 
movement that is being pushed by the 
Farm Board, though with only moderate 
results. 

The alarmist view of mass production 
is that it will have the effect of destroying 
the homes and towns and turn the plains 
country into vast corporation-managed 
areas that have little to interest the 
family. However, it is not likely that 
any such magnitude will be attained and 
there is already some indication that the 
movement is meeting with difficulties 
growing out of the troubles entailed in 
handling great areas through inexperi- 
enced managers. The farmers themselves 
will have to solve the problems that they 
are now facing. For ten years they have 
been fighting against odds but they have 
learned a great deal. On the whole it 
seems that today, in spite of their financial 
worries, they are better off than the in- 
dustrial worker for they are never out of a 
job and to a large extent their living comes 
from the farmstead on which they reside. 
They have already almost wholly re- 
equipped their farms and have the 
machinery with which to carry on. They 
ought to be able to cut costs and with the 
vast amount of information being given 
them by experts in agriculture it is reason- 
able to believe that they will do so. 
But they must carry it into the marketing 
field if they are to get full results—and 
this combination is what will pull the 
producer out of his present condition. 
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Still Face Their Test 


"THE fixed trust is profiting from the 

blunders made by their management 
brethren. They are also aided by the 
low ebb of speculation and the inclina- 
tion of investors in periods of uncertainty 
to buy income producing securities. The 
fixed trust appeals especially to this type 
of investor for it provides the opportunity 
of participating in a well-diversified port- 
folio of standard dividend paying stocks 
for a small sum of money per share. 
Such shares represent but a small fraction 
of the stocks held and the fluctuations in 
their market value are so slight as not to 
create any disturbance in the minds of 
their holders; but on a percentage basis 
they maintain the same ratio of loss or 
gain as the underlying securities show. 
The fixed trust is as sound in theory as is 
the management trust but both must 


depend upon the integrity of manage- 


ment. The mere description “fixed 
trust”? by no means assures the investor 
100 per cent safeguard. Nor have they 
displaced the management trust, which 
will revive in popularity in a sustained 
bull market. 





Public 
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ET income of American Telephone § 
Telegraph Company for the full yeg 

1930 has been estimated at $168,000,00 
equivalent to $10.50 per share of common 
based on average number of shares out. 
standing during the year. Net income jp 
1929 was $166,189,758, or $12.67 per 
share on a smaller number of shares out 
standing. While net increased by about 
1.2 per cent, this is considered as being 
well below normal for the company, 
reflecting decreased use of telephones as 4 
result of general business conditions, 
Stock and bond financing during 193 
brought into the treasury approximately 
$600,000,000, which, it is believed, will be 
ample to care for the company’s financial 
needs for the greater part of 1931, includ. 
ing projected expenditures of about $500. 
000,000 for expansion of the Bell System, 


AAA 


Net income before reserves reported by 
Cities Service Company for the month of 
November, 1930, amounted to $2,802. 
665, a decline of about 12 per cent from 
the $3,177,734 shown in the corresponding 
month of 1929. Reflecting the sharp 
gains recorded during the earlier months 
of the year, however, net before reserves 
for the 12 months ended November 30, 
1930, amounted to $42,5C3,960, a gain of 
52 per cent over the $27,982,814 reported 
in the corresponding previous period. 


AAA 


Gross earnings of the Commonwealth 
. & Southern Corporation for the 12 months 


ended November 30, 1930, amounted to 
$142,397,897 and net earnings were 
$72,621,889 as compared with $147,003; 
575 and $75,256,819 for the previous 12 
months. Earnings applicable to the com- 
mon stock after reserves amounted to 
$20,673,598, equivalent to 61 cents pe 
share. In view of the current declining 
trend in earnings it is possible that 4 
downward revision in the regular 60-cent 
common stock dividend rate will be made. 


AAA 


According to Electrical World figures, 
industrial activity in November, based 0 
reports from 3,800 manufacturing plants 
using electrical energy, rose 2 per ceil 
from the October level, the low point d 
the year, and is now within 5 per cent d 
the September figure. , While such 4 
change is not large enough to be regarded 
as highly significant, it indicates 4 
tendency towards recovery. The mor 
important gains occurred in textiles, forest 
products, metal working, chemicals 
shipbuilding. Downward changes wél 
recorded by such groups as steel, leathet 
paper and pulp, food products, automr 
biles, and auto parts and accessories. 
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By a Customers’ Man 


Never 

Again 
Curisras, to millions the world over 
the day of days, with its peace, its joys, 
feastings and, yes, and unhappily its 
heartaches and suffering, has come and 
gone. We are just opening the door on 
the threshold of the New Year. What 
does 1931 promise? Wall Street, bank- 
ers, brokers, investors, speculators, execu- 
tives, workers and humble folk the world 
over find themselves in a chastened mood. 
The old year is behind us. The strain 
and stress have been almost _heart- 
preaking, but hope and confidence still 
spring eternal in the human breast. The 
disappointments, plans unfulfilled, best 
intentions, have been many or frustrated, 
as the case may be, but back of all the 
drab coloring there lies a fixed belief that 
better things lie ahead—that the worst 
is behind us. Our national leaders, big 
banking men whose words stand four 
square with their deeds, have had many 
heartsearchings; they have seen the mis- 
takes and errors and have profited by 
them. ‘‘Never again” is their resolve 
when considering many factors. There 
has been overconfidence, inflation of 
securities, lack of foresight in prepara- 
tion for the unexpected. A new sense 
of the realities has arisen; new plans to 
avoid the repetition of what the world 
has gone through in the last eighteen 
months are under way. ‘Never again” 
the old order. 


Bad News 
Discounted 


S. FAR as the brightest and clearest of 
the minds of trained experts can de- 
termine, deflation has been absolutely 
completed. Good stocks have been sell- 
ing at what only a few months ago would 
normally be considered ridiculous prices. 
Bank failures throughout the country, 
which have caused more or less serious 
consideration on the part of the banking 
powers in the leading centers, would 
seem to have been brought to their 
termination so far as institutions of any 
size or importance are concerned and 
foreign disturbances or revolutionary 
tendencies have ceased to cause alarm 
here, The ship of state in this country 
is functioning normally. Thomas W. 
Lamont, a high authority and member 
of the firm of J. P. Morgan & Company, 
declares the great’ banking institutions 
are strong and ‘‘founded on a solid 
rock.” Altogether, therefore, who is 
80 bold, venturesome or reckless enough 
—* that 1931 will be a repetition of 


Tribute to the 
Patient Investor 


Roar here I want to express my ad- 
mration for, and pay my respects to, 
the patient investor, big and little, who 

gone through the gruelling twelve 
months of 1930 with courage, faith and 
hope—an attitude unruffled by the croak- 
ings of pessimists and rumor mongers who 
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this booklet without obligation. 


Name 


Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OARSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘‘Utility Preferred Stocks.” 





Address 
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seem never to tire in expressing their 
glee and predicting an end of the present 
social order. Many have been the 
sacrifices of these investors in maintain- 
ing their position and a steady poise 
through the trying times we have been 
going through. One of these investors, 
a customer of mine these many years, is 
so much of a philosopher with respect to 
these matters that he relates with much 
amusement the ravings of a so-called 
friend who had insisted that all money, 
paper or metallic, should be abolished 
and that the Government should take over 
all industry, regulate sales and prices, and 
pay all present shareholders 4 per cent 
out of the profits. He maintains that in- 
dustry as a whole earns but 4 per cent on 
its invested capital and that every share- 
holder should be treated alike. I suspect 
that this economic genius has been the 
victim of some get-rich-quick pro- 
moter and wants, or would like to have, 
the Government pay him 4 per cent on 
stock which never has, and never will 
pay a dividend. 


Jersey Standard 
“On Its Own”’” 


From the same source whence came the 
knowledge that the big interests in 
Standard Oil of New Jersey are maintain- 
ing their complete faith in the future 
prosperity and growth of that gigantic 
corporation, I learn that there will be no 
future attempt to ‘‘peg’’ the price of 
that stock at a certain price, as was the 
ease during the panic of 1929 when the 
company agreed to protect the accounts 
of its employes who had bought the stock. 
In that trying time Standard of New 


‘price. 


Jersey was ‘‘pegged”’ at 50 and it never 
reached that figure until recent months. 
The stock under the present policy must 
stand absolutely on its own merits and 
if employes must, for any reason or other, 
sell their stock, it must be at the market 
Meanwhile the company is doing 
even better than try to “peg’’ its stocks, 
namely, take care of every deserving 
employee and see that he has a job. It 
has even gone so far as to keep men in 
places where their services could be dis- 
pensed with without injury to the cor- 
poration. In this respect the company 
is different from many other concerns 
that could be named. 


A Boaster’s 
Bluff 


A CERTAIN Wall Street man who prided 
himself on possessing unlimited credit 
with Wall Street’s big bankers, was dining 
with two friends at a downtown club the 
other day when the head of one of the 
larger banking institutions in New York 
City entered the dining room. ‘‘Now 
there is a man,” said the egotistical one, 
‘‘who will lend me $1,000,000 the minute 
Task him.” An elevation of eyebrows on 
the part of the other two diners led the 
man to remark: “If you think I can’t 
get the $1,000,000, I’ll ask him in your 
hearing tomorrow.”’ The others agreed 
and the-three were in their accus- 
tomed seats at their table the next day 
when the banker entered. The latter 
took a seat near the trio and the boastful 
one said to his companions: “T’ll show 
you.’’ Without further ado he rose and 
stepping over to where the newcomer 
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Market Bureau, Inc. 


Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for compli- 
mentary copies of 
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Borrow $1.00 
and buy 
“Sick in Bed with Common Stocks” 
by R. W. McNeel 
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sat, said in a voice loud enough for the 
other two to hear: ‘*‘Mr. , I'd like 
to borrow $1,000,000.” ** Certainly, 
that’s all right, you ean have it.” The 
would-be borrower was about to return 
in triumph to his seat, after expressing 
his thanks when the banker observed, 
“You ean have the $1,000,000, but you 
must understand I shall have to have 
collateral worth $1,750,000.” 





A Charge on 


Inactive Accounts 


Tianax are many people who bought 
stocks months ago at prices considerably 
higher than present quotations and have 
not bought anything since. Holding 
these stocks on margin, their accounts 
have to be watched by the accountants 
of the brokerage houses which are carry- 
ing such shares, and such brokers are now 
charging a fee of $2 per month for 
any account in which there has been no 
trade during that month. Some cus- 
tomers have regarded this charge as 
inequitable, but in my experience I have 
not heard of a case where the charge has 
been done away with. 


More Cash 

Than Confidence 

Mas Y prospective purchasers of secu- 
rities have much more cash than con- 
fidence in the present market average 
level, low though it is. These people are 
extremely Scotch in their views. They 
come to commission houses and open 
accounts but do nothing and go away 
saying they intend to buy when prices 





are “‘right.”” Not a few bring in cheeky 
‘for amounts in five and six figures, Some 
of these individuals are former real 
estate speculators who made big money 
when the realty boom was on some Years 
ago and now assert that real estate is -% 
dull and is more likely to remain in tha 
state longer than the stock market that 
they prefer to buy stocks whose vali 
they will be able to watch from day tg 
day. In the past I have seen cautioys 
folk of this type make money in stocks 
and I have also, on the other hand, seen 
them miss their market through ap 
excess of timidity. 


Trapping a 

Bear Crowd 
A Group of bear plungers whose opera. 
tions were becoming too noticeable and 
who were known by the large interests 
which had been seeking to put a crimp in 
their destructive tactics, went down to 
Atlantic City the week before Christmas 
and renewed their selling through several 
Stock Exchange branches located in that 
resort. They thought they were safely 
unobserved, but they were mistaken, 
with the result that a lot of profits they 
had been counting on to spend in buying 
Christmas things and having a good time 
were taken away from them when the 
powers that be sprung the trap on themo 
December 17 and 18. Constructive force 
in the market had been thoroughly 
aroused against this group as the latter 
had been engaged for some weeks in 





spreading wholly false and _ malicious 
rumors. 








THE TREND 


OF THINGS 





continued 


from page 4 








selling and liquidation attending bank 


| troubles, bespeaks technical strength un- 
_ derlying the market with securities now 


held in strong hands. 
AAA 


| Barometer Changes 


N THE threshold of gradually in- 
creasing railway freight car loadings, 


| the right hand indicator for this item is 


moved up two points to a position one 
degree above neutral. The seasonal 
impetus to bank clearings having passed, 
the right hand indicator has been moved 
down to neutral. Iron and steel output, 
as well as automobile production, are 
entering the period of the year when 
higher levels are normally attained, and 
upward adjustments have been made in 
the future indicators for those factors. 
Higher quotations for first quarter de- 
livery of a number of steel items go into 
effect next week and, with little indica- 
tions of any further increases in the 
immediate future, the right hand pointed 
has been lowered to neutral. The season 
of most drastic oil price cuts apparently is 
behind us, and the right hand indicator 
for this item has accordingly been raised 
one point to neutral. 
AAA 
Business Prospect 


\ ITH Christmas holiday buying now 
out of the way, the peak of the 
general merchandising season has passed. 


| Some lines, however, received new stimu- 
_ lation last week as sharply lower tem- 


peratures spread over the country, 
accompanied by snowfall in some sections, 
Movement of gcods as measured by rail- 
way freight car loadings has again de 
clined, and the figures for the last two 
weeks of the year, which still remain t 
come, are expected to show the usual 
seasonal downward trend. 

On the basis of daily average of col 
tracts awarded, new building construction 
for the first three weeks of December is 
about 11 per cent behind November ant 
continues to run at lower levels than the 
1929 figures. The latest week for which 
figures are available, however, shows some 
improvement over the earlier part of the 
month and another encouraging factors 
that residential construction so far il 
December has accounted for 34 per cett 
of the total as against but 32 per eent 
in November. While the improvement’ 
only a slight one, it is a change in the 
right direction. 

Despite plant shut-downs by sever! 
important units for the purpose of taking 
year-end inventory, the automobile lr 
dustry as a whole is preparing for the 
increased demand which is expected ¥ 
follow the January motor shows. As 
a matter of fact, many of the country’ 
important industrial organizations 3 
in the midst of their inventory season, all 
activity is naturally somewhat slovwel 
than would otherwise be the case. 

A better tone has appeared in the cr 
per market. Following the reduction 
week ago in the price of copper to! 
cents per pound, impressive buyil 


THE FINANCIAL WORLD 








deve 
were 


and | 
that, 


some 
sprin 


abn 
littl 
port 
pro} 
ing 
Stat 
bad 
on 
cent 


o 2e 2e30n Se escsa Fey 

















developed with the result that quotations 
yere moved up a quarter of a cent. » 
All in all, no material change has ap- 
in the current business situation, 
and nothing of importance is expected to 
develop in the next week or two. After 
that, however, the usual seasonal factors 
rill begin to make themselves felt, and 
eral industrial activity should assume 
some aspect of improvement through the 
spring months. 
AA A 


Credit Situation 


HE outstanding development of the 

past week in the credit situation was, 
of course, the lowering of the rediscount 
rate at the New York Federal Reserve 
Bank to the record low level of 2 per 
cent. The immediate effect of this move 
should be to increase confidence in the 
strength and stability of the New York 
banking situation which, despite the 
two failures that have occurred, has 
withstood the vicissitudes of the past 
year and a half in a manner which is 
more than merely ‘‘satisfactory.’’ While 
the action may also have a psychological 
effect upon business, it must be remem- 
bered that the price of credit already is 
abnormally low, with but comparatively 
little demanc. existing. The most im- 
portant influence of the new low rate will 
probably be an international one, induc- 
ing an outflow of gold from the United 
States to the foreign centers where it is 
badly needed. (This prediction is based 
on the assumption that the European 
central banks will not follow the lead of 
the Federal Reserve Bank in lowering 
their rates also, as there appears no good 
reason for their doing so at this time.) 
In this connection it is perhaps significant 
to recall the recent visit to Europe of 
George L. Harrison, Governor of the 
Federal Reserve Bank of New York, 
and the conversations of about two 
weeks ago between Gates W. McGarrah, 
head of the Bank for International 
Settlements, and President Hoover, Secre- 
tary Mellon, and Federal Reserve Board 
Governor Meyer. 

The institution of a policy of artificial 
ease of money rates in 1927 by the 
Federal Reserve for the purpose of 
assisting Europe, resulted in an outflow 
of gold amounting to about $500,000,000 
during the following ten months. At the 
present time our gold holdings exceed 
$4,500,000,000, of which approximately 
one billion dollars constitutes ‘‘free”’ 
gold not needed for note coverage or to 
back deposits. 

Any material gold movement to Europe 
would have the ultimate effect of stimu- 
lating trade there, which would be of 
material benefit to our own business, and 
consequently lowering the New York 
rate should, in a rather roundabout 
manner, assist in accelerating our own 
business revival. 


AAA 
German Bonds 


ANKS and investment firms which 

have a large clientele in Germany 
report that buying of German Dollar 
bonds during recent weeks has been 
quite conspicuous by its volume. Recent 
Political developments in Germany, which 
have been rather exaggerated in the daily 
press, had depressed that country’s bonds 
below their intrinsic value and created a 
situation where yields on the Dollar 
sues were higher than on domestic 
Mark bonds of similar standing. The 
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downward trend in foreign bonds had 
been accentuated by heavy liquidations 
by American banks, particularly interior 
institutions, of their foreign holdings, 
German investors, having a more intimate 
knowledge of the fundamental soundness 
of such issues of German states, munici- 
palities and industrial corporations, took 
advantage of the situation, employing for 
these investments the funds which pre- 
viously, during the hectic days immedi- 
ately after the last German elections, 
had been transferred to this country for 
safety. The political situation remains 
the determining factor for the valuation 
of German bonds, and the near-term 
outlook appears quite favorable. Chan- 
cellor Bruening has obtained approval 
from the Reichstag of his financial 
reform program, and the members have 
adjourned until the early part of Feb- 
ruary, leaving the Government a free 
hand to carry out the reorganization of 
the Reich’s finances. 








WOOLWORTH 
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be larger than the $4,000,000 income 
which appeared in both the 1928 and 
1927 statements. Both of these sub- 
sidiary chains have been expanded 
rapidly in the past two years and the 
company’s proportionate share in their 
earnings will undoubtedly show a further 
increase during 1931, as this new style of 
merchandising has become very popular 
with the working classes of both England 
and Germany. 

The foresight of the management some 
years ago in not capitalizing leases, con- 
tracts or good-will has given the company 
added strength in a year when most chains 
are confronted with the necessity of 
writing down leasehold values which were 
purchased at the peak levels of 1928 and 
1929. When Woolworth was organized 
in 1911 these intangible assets were 
carried on the books at $50,000,000. This 
amount was reduced to the present 
nominal value of $1 by charges to surplus 
as follows: $20,000,000 in 1922; $10,000,- 
000 in each of the years 1923 and 1924, 
and $9,999,999 in 1925. The company 
has also pursued a conservative policy 
with regard to its reserve for depreciation 
with charges for 1929, amounting to $1,- 
806,082 as against $420,853 in 1923. 

As a rapidly expanding enterprise, 
Woolworth has needed ample cash on 
hand to finance the opening and up build- 
ing of new stores. Such a program has 
necessitated an ultra conservative divi- 
dend policy on the part of the manage- 
ment. The gradual slowing down of ex- 
pansion, however, has enabled a larger 
distribution of earnings to stockholders 
and it is possible that 1931 will witness 
further increases in dividend payments, 
as the company no longer needs to build 
up a large cash reserve. In 1929 two- 
thirds of the earnings were paid in divi- 
dends, in 1926 one-half of the income was 
paid to the stockholders, and in 1923 
only one-fourth was paid. With current 
assets amounting to over $50,000,000 as 
compared with current liabilities of 
around $3,000,000, there appears to be 
little reason for the company’s continuing 
its policy of adding from $10,000,000 and 
$15,000,000 each year to the surplus 
account. 

It is not the purpose of this discussion 








Your 


FUTURE 
yy IS in 
Your 


HANDS 


HE next few months will lay 

the groundwork for a large 
number of fortunes that will 
be created in the next decade. 
For hundreds of thousands 
whose limited capital pre- 
cludes the possibility of taking 
fulladvantage of thisfavorable 
situation, the opportunities at 
least will exist for assuring 
futurefinancial independence. 









BUT YOU MUST PLAN 


This will not come of its own accord. 
To become a future reality, it must 
be controlled now. Haphazard 
methods will have the smallest 
chance of success. Planned Invest 
ments furnish the key to maximum, 
definite results. 


How Can BROOKMIRE Help? 


You must realize that your future, 
tight now, is in your hands. Brook- 
mire has a great deal to offer you 
in attaining your objective in help- 
ing you to become one who will 
profit to the utmost from the turn of 
events. No obligation on your part 
is involved in securing full, interest- 
ing details. Send for them now. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Please send me, without obligation, ‘‘ Your Portfolio” 


containing current Brookmire bulletins, and advise me 

















how, with a capital of $ I cao 
mold my financial future. 
Name 
Address. 
F.We1231 
City. State. 
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Which Stocks Will Advance 
Best? : = 


At these low prices, which stocks promise, once business improvement is in sight, to make 
the most satisfactory advance? Oj/s, as some are saying? Coppers, which others favor ? 
Rails? Equipments? Etc.? Our latest analysis covers this, also these stocks, whether to 


Buy, Hold, Sell or Exchange— 




















National Dairy? Anaconda Copper? Elec. Pwr. & Lt.? 
Balt. & Ohio? Atchison? Erie Railroad? 
Mid-Cont. Petrol.? Phillips Petrol. ? Stand. Oil N. J.? 
Kennecott Copper? Magma Copper? Bethlehem Steel? 
Baldwin Locomotive? Amer. Locomotive? Elec. Bond & Sh.? 


A few extra copies of this valuable market analysis are reserved for distribution, free—as 
long as the supply lasts. 


Simply ask for ‘‘ Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


Suite 106 Norton-Lilly Building, New York 
































WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business”) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
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COTTON RECEIPTS 


BUSINESS FAILURES, NUMBER 
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to say that Woolworth has reached its develop to such a degree as to warrant a #4 
peak in sales and earnings. Perhaps it dividend payment several years later, the 
has. The fact which should be given stock to yield 5 per cent would then be 
cognizance is that a more conservative entitled to sell at $80 a share. These 
policy with regard to expansion would assumptions are based upon a policy of 
enable the company to pay out nearly all the management of paying all but 50 
of its earnings in dividends. If earning cents a share out of earnings. The 50 
power during 1931 should warrant the cents a share would enable the ploughing 
payment of a $3 dividend the stock at back of $4,875,000 a year to surplus as the 
present prices would afford a yield of company has at present 9,750,000 shares 
about 5.5 per cent. On this basis, assum- of $10 par common stock currently out- 
ing that the issue should command a_ standing. The company has no preferred 
yield of 5 per cent, the shares should be stock authorized or outstanding and its 
entitled to sell at 60. If earnings should funded debt consists solely of $3,485,800 
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of purchase money mortgages which are 
being retired as rapidly as they mature 

In other words, it may be assumed 
that Woolworth, in the future, will soj 
more on a yield basis than on the basis of 
future earnings development, as it has 
in the past. For this reason it may not . 
the spectacular stock market performer of 
former days but a sound investment isgye 
representing an equity in a stable anq 
successful unit of basic industry. The 
company will undoubtedly share in the 
growth of the United States and in the 
return of prosperity, but its percentage 
of growth in future years may be small jy 
comparison with the gains recorded whey 
units were being added at the rate of 10) 
stores per year. It is obvious that a chain 
of 100 stores which adds 10 stores in , 
single year will show a greater percentage 
of gain than a chain of 1,000 stores jp. 
creasing its total by the same number. 
Thus Woolworth will not be in a position 
to continue its record growth in sales 
unless the number of stores added js 
sharply ineréased each year. This ap. 
parently is not the present policy of the 
management. 

The stock, therefore, should have ap 
appeal to the investor who is interested 
in steady but consistent appreciation in 
value together with a fair return on his 
commitment. It should no_ longer be 
considered as a trading favorite or a 
speculative medium. 








THE BOND MARKET 


concluded from page 10 











high grade issues should be sufficient to 
absorb whatever embarassed selling may 
appear in the next few weeks. It seems 
extremely unlikely that there will be any 
more developments in the banking situa- 
tion in New York City which might upset 
the bond market, and while the difficulties 
of interior banks will doubtless hav 
repercussions upon bond prices for a 
time, the demand from savings banks and 
insurance companies for high grade issues 
should be substantial over the next few 
months. Savings banks deposits are near 
the highest on record, and sales of life 
insurance during 1930 have not been far 
below 1929 totals, creating a substantial 
demand for ‘“‘legals’”’ and other gilt-edged 
issues. Buying by these institutions was 
in evidence during the recent sharp break 
in bond prices when a fairly large number 
of high grade investment. issues were Ul- 
questionably selling at bargain levels. 
Recent action of the bond market has 
not, of course, been conducive to heavy 
new flotations, and the very light new 
offerings of recent weeks have tended to 
obscure the fact that offerings for the year 
1930 as a whole have been substantial, 
hecause of the very heavy underwriting 
of the earlier months. In the first elevet 
months, approximately $5,300,000.000 
new bond issues were marketed, whiel 
compares with a total of $3,671,000,00 
for the full year 1929. While 1929 was 
not a year of relatively heavy bond flott 
tions, these figures still indicate that the 
bond market has been called upon to al 
sorb a rather impressive amount of neW 
offerings during 1930 which, in spite of 
the prevailing low interest rates, has by 
no means been “‘a good bond year” lf 
all respects. This fact must be cor 
sidered in relation to the periods of wet 
ness in the bond market during the yea 
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A Synopsis of Soi of the Articles Appearing in the 


Annual Review and Forecast Number 
of THE FINANCIAL WORLD 


JANUARY 14, 1931 


OUTLOOK FOR THE YEAR 


Mr. Louis Guenther, Publisher, will mar- 
shall together the fundamentals which 
motivate stock prices and business activity, 
drawing therefrom the conclusion as to 
what may be expected of 1931 with re- 
spect to industry as well as securities. 


VIEW OF ECONOMISTS 


The public is eagerly scanning the skies in 
search of economic evidence of a recovery 
in trade and industry, and several of the 
country’s prominent economists will con- 
tribute their views as to the present position 
of the country and just what the new year 


will bring in the way of business revival. 
INVESTMENT PORTFOLIOS 


The combined knowledge and experi- 
ence of The Financial World Staff will 
be called upon to formulate suitable groups 
of securities for various types of investors, 


THE PUBLIC UTILITY SITUATION 
Recent elections and other developments 
have brought to the forefront the matter 
of more rigid regulation of our public 


with emphasis placed upon stability of 
income, satisfactory percentage return, 
and probability of market enhancement. 


“KNOW YOURSELF” 


Although there is a wide gulf between the 
speculator and the investor, many regard 
themselves as being in the latter class when 
an unbiased examination of the motives 
impelling them to purchase this or that 
security would clearly show that they are 
outright speculators. This discussion will 
show just what the investor may reason- 
ably expect of his securities and will point 
out just what position must be assumed by 


utilityenterprises. What effect would con- 
templated action have upon the companies 
and those who own their own securities? 
An unbiasedand unimpassioned discussion 
of the important factors involved. 


ODD LOTS VS. MARGINAL BUYING 


For the small investor, odd lot buying 
solves the problem of adding a diversifi- 
cation of securities to his list from time to 
time. Marginal buying, properly con- 
ducted is of material aid to the investor 
as well as the speculator. Details and 
advantages which the investor should 
know concerning both types of transac- 





the speculator. tions are outlined. 


FACING 1931 WITH CONFIDENCE 


This confidence-inspiring issue is of particular value at this time, and it is a foregone con- 
clusion that a great many copies will be kept and referred to repeatedly for months. 


THE FINANCIAL WORLD is read carefully every week by ‘executives of banks, insurance 
companies, railroads, public utilities, industrial corporations, investment bankers, brokers and 
successful business and professional men generally, assuring advertisers a maximum investor- 
interest. . 


Final forms close Thursday noon, January 8th. Reservations for space however, are now 
being received, and advertisers desiring to be represented in the Annual Forecast Number 
should act promptly. : | 
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Do You 


Know Any 
Unemployed 


Salesmen 
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OU probably know sev- 

eral high grade salesmen 
who through no fault of their 
own are out of a position. 
Why not do them a friendly 
turn by calling their atten- 
tion to this “‘ad’’? 


OR the next sixty days we 
will pay substantially 
more than our usual com- 
mission to unemployed 
salesmen selling subscrip- 
tions for The FINANCIAL 
WORLD’S Threefold Invest- 


ment Service at $10 yearly. 


S many investors con- 

sider a subscription 
worth much more than our 
price (compared either with 
other publications or other 
services), it should be possi- 
ble under our very attractive 
proposition for a good 
salesman to make splendid 
earnings while our special 
offer lasts. 


E shall be glad to send 
full particulars to a 
limited number of unem- 
ployed salesmen who can 
supply 
ences as to their reliability. 


Satisfactory refer- 


Write or wire the under- 
signed today. 


H. L. Vonderlieth 
53 Park Place, New York City 
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RISE AND DECLINE OF “SOUTHERN'S” FORTUNES 


continued 


from page 6 
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much question as to the continued su- 
premacy of that section of the country 
in cotton texile manufacturing. Other 
factors must be considered in regard to 
the failure of the South, and consequently 
of the Southern Railway, to share in the 
general prosperity experienced by most 
other sections of the country in the years 
1927 to 1929. 

One of the most important reasons for 
the decline in the South in those years was 
the collapse of boom enjoyed in that 
part of the country in the years 1924 
to 1926. The boom was most spectacular 
in Florida, whose sharply rising land 
values attracted the attention of the 
speculatively inclined in all parts of the 
country. The gigantic real estate specu- 
lation in Florida received the most pub- 
licity, but, as a matter of fact, the entire 
southeast, and other parts of the territory 
served by the Southern Railway were ex- 
periencing the rapid increase in popula- 
tion and commercial activity character- 
istic of boom periods. The inflation of 
land values was earried to ridiculous 
lengths in some sections, and the reaction 
has been proportionately severe since the 
bubble burst in 1926. The long series of 
bank failures, which began in Florida 
several years ago, primarily due to the 
collapse of the great real estate specula- 
tion, spread to other parts of the south- 
east, and has continued even up to the 
present time. The closing of a group of 
banks in North Carolina within the past 
two months is ascribed to the results of 
an ill-fated real estate boom there. 


Paying the Piper 


All this is symptomatic of the general 
state of reaction in the South which was 
paying the piper for having carried its 
inflation too far and suffering from the 
after-effects during a period when the 
rest of the country was engaging in a boom 
of a different kind. The situation in that 
section of the country is reflected, not 
only in the earnings of the Southern 
Railway, but also in those of the Atlantic 
Coast Line, the Louisville & Nashville, 
the Seaboard Air Line, and other lines 
operating in the South, all of which 
show a declining trend in traffic and earn- 
ings after 1926. 

The reaction from an over-extended 
speculative position should not, of course, 
be interminable, but in 1930, the South, 
having passed through three reactionary 
years on its own account, has suffered 
from the repereussions of the broader 
business depression, arising from other 
causes, which has been not only nation- 
wide, but world-wide. However, as the 
corrective processes started so much 
earlier in the South, it is not impossible 
that that section of the country may be 
one of the first to show a substantial 
recovery. 

From what source will come the next 
wave of prosperity in the South? There 
is no question: but that a more complete 
exploitation of the area’s rich natural 
resources would.further lessen its depend- 
ence upon cotton. However, it can not 
be denied that cotton is still the major 
influence in the trade of the South. As 
an agricultural product, its price deter- 
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mines the purchasing power of a large 


percentage of the rural population, not 
only of the southern states, but also of 
the entire country. As a manufactured 
product, it is the most important Single 
item in the industry of the South. Recent 
signs of a revival in the long depresseq 
cotton textile industry are, therefore, de. 
cidedly encouraging. From the viey. 
point of the grower of cotton, however, 
the prospects at the present time do not 
seem particularly bright. 

In this connection, it is interesting to 
note that, in every year from 1920 through 
1924, when cotton prices declined, there 
was a decline in the freight revenues of 
the Southern, while in each year that cot. 
ton prices advanced, a corresponding jn- 
crease was evident in the road’s freight 
revenues. In 1925 and 1926, freight 
revenues increased in spite of a trend 
toward lower cotton prices, but this was 
due to the effects of the boom discussed 
above. Similarly, in 1928, traffic did not 
respond to the stimulus of higher cotton 
prices, and this may be ascribed to the 
depressing effects of the aftermaths of the 
collapse of the boom. 


Adjustment Necessary 


With spot cotton quoted between 94and 
10 cents a pound, the lowest price of the 
precent century, the agricultural income 
of the South has been drastically reduced, 
This can not fail to have its effects upon 
practically all lines of business in that 
section. It is impossible to predict how 
long cotton prices may continue at thes 
low levels, or assuming that prices are 
more or less permanently established in 
the 914 to 14-cent range, how long it 
will take the South to adjust itself to this 
state of affairs. At all events, the low 
price of cotton is likely to have an ad- 
verse influence upon the business of the 
South for a considerable period. Thus, 
even. assuming that all other factors are 
favorable, there does not appear to be 
much prospect of a recovery in the traffic 
and earnings of the Southern Railway 
to the average for the 1924-1929 period 
within the next few years. 

This leads to a consideration of the 
status of the company’s common stock. 
No dividends were paid on this issue until 
the year 1924, when the issue was placed 
on a $5 annual dividend basis. This was 
increased to $7 in 1926, and to $8 in 1928, 
the latter rate still being in effect. Thus, 


‘as a result of the remarkable earnings 


record of the Southern Railway in the 
years 1922 to 1926, its stock, which for 
many years had been considered highly 
speculative, achieved a semi-investment 
status. Now, as the result of a sharp 
decline in earnings in the past fou 
years, the issue is again in a speculative 
position. The company will apparently 
fall short of earning the $8 dividend 2 


* 1930 by $3 a share, or more. 


There has been considerable discussio? 
of the dividend status of the comm 
stock in view of the unique provisions 2 
the preferred stock contract. The effet 
of these provisions is to prevent the 
propriation of surplus for the payment 
dividends on the common, as dividené 
must be declared out of earnings in } 
year immediately following that in wh 
the earnings were realized. If earning 
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should continue for several years at the 
1930 rate, or lower, this provision would 
automatically force a dividend reduction 
sooner or later. However, the directors 
have made possible the maintenance of 
the $8 rate throughout 1931 by appro- 
priating $5.65 per share out of 1929 earn- 
ings, to be distributed in dividends which 
will be paid in 1931. Of this amount, 
@2 will be paid on February 1, and $2 
on May 1, leaving $1.65 available for the 
August 1 dividend. Since over $4 more 
will be available out of 1930 earnings for 
payment of dividends in 1931, it will be 
seen that the present rate could be main- 
tained throughout next year. 

However, this is not assured. A state- 
ment was issued at the last directors’ 
meeting to the following effect: 


“Tt is the purpose and expectation 
of the board to review the situation 
at its June meeting and then deter- 
mine, in the light of industrial con- 
ditions and the prospect for traffic 
then appearing, to what extent it is 
proper to supplement these dividends 
out of the income of 1930.” 


Thus, although the reduction of divi- 
dends can be delayed by the expedients of 
drawing large cash extras from subsidia- 
ries and declaring dividend payments far 
in advance, in order to conform to 
contract requirements, in the final analy- 
sis, dividends depend upon current and 
prospective earnings. At the present 
time, it seems probable that the dividend 
rate on Southern Railway common stock 
will be reduced, either at the June meeting 
or later in the year. This has doubtless 
been thoroughly discounted in the pres- 
ent market price of the stock. However, 
holders of Southern Railway common 
stock will probably have to exercise con- 
siderable patience in awaiting the next 
broad upward movement in the fortunes 
of the South before the market prices of 
1928 and 1929 are duplicated. 

















concluded from page 8 

Net Earnings 
4 after all Charges 
Year Net Sales and Reserves 
ed ig $230.16 .356 $8,799,139 
Se 13,135,666 
i ae 250.769,209 13,327,844 
1929 . 256,227,067 18,614,874 


6 months ended 
June 30, 1930 110,804,582 5,592,309 
Earned Per Book Value 
share of per share of 
Common Stock’ Common Stock 


ae $5.79 $2.01 
re 9.62 14.79 
| ae 7.45 17.25 
| en 9.34 37.09 
6 months ended 

June 30, 1830 2.02 36.31 


Capitalization as of June 30, 1930, 
consisted of 796,181 shares of $7 first pre- 
ferred and 1,417,360 shares of common 
stock, both of no par value. Funded 
debt amounted to $57,338,000, repre- 
sented by an issue of first mortgage and 
collateral trust 5s, due 1957. In addition, 
$9,668,471 was outstanding in bonds of 
subsidiaries. Goodwill and patents were 
carried at the nominal value of $1 and 
depreciation’ reserve amounted to one 
third of the valuation of the land, building 
and equipment account. Over 20 per 
cent of the company’s current assets 
Were represented by cash and call loans 
With a current ratio of about eight to one: 

nsidering the company’s dominant 
Position in the industry, excel’ent man- 
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Can The Wall Street Journal 
Be of Service to You? 


E can’t answer the ques- 

tion for you. You can’t 
answer the question for yourself 
—unless you investigate. 

We might say that The Wall 
Street Journal is followed daily 
by more than 50,000 substantial 
business men, investors, bankers, 
brokers, professional men and 
corporation directors, but that 
would prove only one thing: 
IT’S WORTH YOUR LOOK- 
ING INTO. 

If The Wall Street Journal can 
be of service to you either in your 
capacity as a business man or in- 
vestor; if you can profit by this 
concise yet comprehensive finan- 
‘cial news service delivered on 
your desk every day through- 

- out the year, then you will need 
no urging to become a permanent 
subscriber after you test and 





know its practical value in con- 
nection with your own individual 
business or investment problems. 

On the other hand, if you have 
no interests that demand your 
keeping posted daily on what is 
going on in the business world 
and in all the important money 
and security markets, posted on 
the changing trends and the de- 
velopments back of those trends, 
then we are not anxious to sell 
you a subscription. We want sub- 
scribers who have a logical inter- 
est in and use for The Wall Street 
Journal, subscribers who will 
read and want the paper after 
they get it. 

A 6 months’ subscription at 
$10 or one year at $18 (Foreign 
$25) will tell you whether 7*he 
Wall Street Journal can serve you 
as it does so many others. 


Ask for Free Sample Coptes—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street 
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agement, the efficiency of its manufac- 
turing and distributing facilities, financial 
strength and favorable outlook for in- 
creased volume of business for 1931 and 
the practical elimination of further in- 
ventory losses, its earnings should favor- 
ably reflect any general business revival. 
At current levels the stock is priced to 
yield over 10 per eent on the basis of the 
annual $5 cash disbursement. While 
this price would appear to discount a 
probable downward revision of the ecur- 
rent dividend rate, the stock nevertheless 
must be regarded as one of the most 
attractive in the group. 
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net working capital of $11,525,032, com- 
paring with a net working capital of 
$18,134,358 at the end of 1929. Cash and 
marketable securities which amounted 
to $9,046,118 and constituted 34 per cent 
of current assets at the end of 1929, de- 
clined to $3,156,072 or 20 per cent of 
current assets as of June 30, 1930. With 
such a rapid depletion. of working capital 
the question has been raised as to the 
company’s ability to continue operations 
without resort’ to outside financial aid. 
While this must necessarily depend upon 
an early return to more normal conditions 
within the industry itself, it would appear 
that the company has sufficient funds at 


its disposal to tide it over the present 
period of seasonal inactivity until more 
favorable trade conditions are in evidence. 
Extraordinary charges arising from de- 
velopment and consolidation are gradu- 
ally being reduced and inventory write- 
downs are expected to be completed by 
the end of 1930. Unfilled contracts, 
largely from the Government, presently 
amount to about $12,000,000 with addi- 
tional orders in immediate prospect. 
With stocks of unsold planes largely 
worked off, the company is in a position 
to go ahead with commercial production. 
The improvements which have been made 
in every department of the company’s 
business during the current year would 
appear to warrant the belief that tangible 
results from operations during 1931 will 
make more pleasant reading for stock- 
holders than reports to date. 

The aviation industry in this country 
will eventually establish for itself a 
permanent place in our economic struc- 
ture. The excessive optimism of yester- 
day has been supplanted by conservative 
planning, and constructive achievement 
is being witnessed along more. orderly 
lines. While not as yet completely be- 
yond the experimental stage of develop- 
ment, the aviation industry is making 
rapid progress in establishing itself in a 
sound position and eventual attainment 
of present objectives appears definitely 
assured. In this projected development 
Curtiss-Wright Corporation should fully 
participate, 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears _ 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 





— 3 Months Ended Oct. 31 





1930 1929 

United Electric Coal 

a $10,880 $105,855 

per share...... 0.03 0.44 
Wesson Oil & Snowdrift 

hs OS ee ee 707,313 758,177 

per share...... 0.57 0.59 

Six Months 

Foster & Kleiser 

NG eas aw ine es 430,387 573,868 

per share...... 0.71 0.94 
Gamewell Co. 

a eee ee 482,555 530,702 

por'share...... 3.48 4.46 


Seven Months 


Atlas Stores 


ee ee |: a Se § 
per share...... i) [asec 
Nine Months 
Crown Cork & Seal 
Ce See ara 1,229,365 1,967,672 
per share...... 3.41 - 6.17 


Eleven Months 


Arundel Corp. 


re 
per share...... 


2,228,790 


2,560,711 
5.20 4.53 


Gardener-Denver 


SOc oeC oe kcak ss 763,839 1,366,920 

per share...... 3.37 6.26 
Hudson & Manhattan 

Se ee 1,832,359 1,974,920 

per share...... 3.98 4.34 


Southern California Edison 


I nics cas * $19,177,623 $18,709,244 
Telautograph 

ee eee 326,950 306,680 

per share...... 1.43 1.34 





12 Months Ended June 30 —— 


De Beers Consolidated Mines 


eae f1,824,317 f1,745,270 
Mid-Continent Laundries 

BG ee cen ae d292,718 211,960 

per share...... et | eee 





12 Months Ended July 31 —— 


New Niquero Sugar 





OR. ce innae'ee d22,740 d50,396 
per share...... nil nil 
@—or Preferred Stock. d—Deficit. 





f—Before Federal Taxes. 


12 Months Ended Sept. 30 —— 


1930 1929 

Antilla Sugar Co, 

eee d$1,346,750 d$315,147 

per share...... nil ni 
Cuban-Amer. Sugar — 

re d2,064,004 = 1,204,356 

per share...... nil nil 
Cleveland Tractor Co. 

OG ccavauss se 670,370 970,128 

per share,..... 3.04 4.41 
National Standard 

ears 587,460 776,023 

per share...... 4.01 5.17 
Toro Mfg. 

BR ee 125,512 145,032 

per share...... 2.68 3.09 





Copeland Products 





Oe Es eee |) ere 

per share class A | i eas 
Federal Water Service 

Se 3,099,241 3,239,931 

per share class A 2.90 3.24 
Memphis Power & Light 

bi Sacer see om $2,231,105 $1,985,655 
Moore Drop Forging , 

DN éncvanasue 362,580 1,050,674 
Pennsylvania Pr. & Lt. ‘ 

eT $10,773,282 $10,072,136 
Portrero Sugar 

ee eee ae 200,037 255,592 

per share...... 1.00 1.28 
Texas Power & Lt. 

Pi cecitan wes 13,182,651 12,967,011 

12 Months Ended Nov. 1 —— 

Cudahy Packing 

MOG. ccs saawak 2,930,318 2,512,850 

per share...... 5.03 4.13 
Rath Packing 

UG ik see aan 645,388 495,005 

per share...... 2.49 1.75 





12 Months Ended Nov. 30 —— 


Alabama Power 


Ry rg ee a 5,381,633 6,332,703 
Consumers Power 

ee ee ee 1,875,364 11,811,135 
Commonwealth & Southern 

I ic o's sw i oo SURE. ae can een 

per share...... | i eee ee 
Kansas City Pr. & Lt. 

a ae 4,144,158 3,942,024 

per share...:.. c103.60 c98.55 
Pennsylvania Gas & Elec. 

sak sesncss 1830,597 $303,454 
Public Service of N. J. 

Ro oe ee 29,642,372 30,243,621 
Tennessee El. Pr. 

Dl savccckens 3,714,029 3,803,118 


{—-Before Depreciation. . 
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12 Months Ended Oct. 31 —— 


Se, 
HIGH YIELD SPECIALTiIEs 


i —, 
Pege 14 


———— 
| 


capitalization consisting of 40,000 shares 
of $100 par value 7 per cent non cumih, 
tive preferred stock and 240,000 shires ¢ 
$25 par common stock. Dividends tigy, 
been paid on the. common stock ey, 

year since 1912, when the issue was ona 
$5 basis. In 1923 the common was spit 
on a four-for-one basis and a dividend of 





concluded from 








$3 a share was paid which was subge. 


quently increased to $3.75 in 1927 and ty 
$5 in 1929. Since 1923, the company 
has been paying extra dividends ranging 
from $1.75 to $4 a share. At the present 
time the extra dividend amounts to $9 
a share. 

On the basis of the regular dividend the 
stock at current prices of 77 yields 
6.5 per cent; including the extra, the 
yield is 9.1 per cent. While the stock has 
not been spectacular marketwise, the 
company has shown a consistent growth 
in earnings since formation and indica 
tions are that this will continue. As ap 
income-producing issue with chances of 
moderate appreciation over a period of 
time, the common stock of G. W. Helme 
Company offers attractive possibilities, 








LOOSE-WILES 


concluded 











from page 14 


TES, 


bursements of $1.60 in 1928, $2.35 in 
1929 and $2.90 for 1930. The last figure 
includes three quarterly extras of 10 cents 
each, indicating a present total annual 
rate of disbursements of $3 a share. 

Financial position as of the close of 
1929 (latest available) was good, with 
eash and equivalent equal to more than 
$2,200,000 and a reported current ratio 
of better than three-to-one. These re 
ported figures, however, tend to conceal 
the company’s true financial strength, 
inasmuch as the current liabilities ir 
cluded $1,450,000 of notes payable repre 
senting bank loans to finance purchase 
of the company’s own stock for sale to 
employes under an_ installment. En- 
ployes’ Stock Purchase Plan, whereas the 
current assets did not include the corte 
sponding item of amounts due from en- 
ployes under the plan. Here again, the 
management’s accounting practise is seel 
to be of conservative character. 

The company does not report sales, 9 
that it is impossible to compile the r 
of operating ratios, but the five-year 
earnings growth given above seems 10 
indicate a satisfactory situation in this 
respect. The income statement for the 
first nine months of 1930 shows a decline 
in net of about 12 per cent with earnings 
per share of common equal to $27 
against $3.15 for the first nine months d 
.1929. Since the revenue figures do not 
include the recently acquired Tru-Bll 
company, the shares issued in exchange 
therefor are ignored in the above results 
On this same basis, earnings for the enti 
year of 1930 appear likely to approximate 
$3.50 a share, affording satisfactory 
dividend coverage under present d& 
pressed conditions. At recent pres 
around 46 the stock sells at about 
times probable 1930 earnings and 
approximately 6.5 per cent on 
rate, inclcding extras. 
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Dividends Declared nvestment 
ae mani ae Bene T 
Th a 
(A. 8.) Co.........-+ + _.68¢ Jan. 1 Dec. 20 rust 
see Geel... - $150Q Dec. 31 Dee. 20 ) 
fae BE TES one 
tm Oe sv 81L25.Q Feb. 1 Jan. 15 O 1CS 
Alliance Realty RR 75¢ Q Jan. 31 Jan. 10 
‘merican Screw $1.50 Q Jan. 2 Dec. 20 
Ta Gat... ..... s---n0es ie Q Jan. 2 Dee. 22 
OS ee a 6 a : = bs 
eae 5c eb. an. 
eee + eee 
Bak Cars: 1771 300 Dee. 31 Dee. 20 | National Investors 
Maiagiale Bros. pf... SV BM Feb 2 Jan, 2 | OFOUP Reports 
ee teens... een 624%4eQ Feb. 1 Jan. 20 | Liquidating Value 
Canadian West’gh’se.......... a | ne 1 a. = 
BONS foe hase acee Y eb. 2 Jan. : bi 
Cities _ <i Feb. 2 Jan. 15 by National Investors group of gen 
Do. i BB. ie eon > . re. : an. ¥ era re here pectarrsinaat gg re- 
ee igches..:.<::< ite Bon 8. Bion | DORNSS Bemisnting, value based on closing 
Cere'd EL Tum ............ 400 Q Jan. 1 Dec. 20 | prices of their security holdings as of 
Te es a) ae 10 Jen 1 | December 16 as follows: HE 
ais ted.........--.--- $1.25 Q Jan. 31 Jan. 15 Dec. 16 Sept. 30 
(esgon Cons. Gold Min. & Fourth National Investors. . $36.43 $42.61 
PR Jc Q Jan. 10 Dec. 31 | Second National Investors... *76.50 *90.60 I 
Courier-Post Co... .......-.. $2Q Jan. 1 Dec. 15 Third Nati : ‘ wis 
Cudahy Packing. ............ . 8 _ . ~~ 2 rd National Investors... 30.96 36.73 
Dow Drug CO; 07 BBe Tan, 20 Dee 3. | *Preferred stock. W ORLD 
Elec, Vacuum Cleaner.......... $1 g a. 1 a 20 
Bastern SU Prods. 38e@ Jam, 15 Jan’ 2 | _ Dividends on the preferred stock of 
Edis, Illum. (Bos.)..... ++ $8.40 Q re. ; — 10 Second National Investors and National 
— $125 Jam 2 Dee, 20 | Investors, the management company, 
Fults Rubber. eee 62)4¢ g Jon. . Des. 6 were omitted recently. 
Fin. Co. 0} CaF | en or an. an. ‘ 
mee...-- peounen cs ve nas 200 Q Jan. 15 Jan. 5 
eee sss ><: “Be 9 Jan 2 Dee 2 Investment Trusts THAT 
Sa eo eb. Jan. 7 
an so ie denis Deg a | Purchase Their Own Stocks HOLDS 26 ISSUES 
Gt. Lakes Engineer... sos Be Q Feb. 2 Jan. 26 for Retirement 
Ges & El. Secur.........:.... eb. an. 
Gite Saf. R, 5 Ol Bie Fe 2 Jam 10 | ., Pe Blue Ridge Corporation, one of HIS handsome binder 
Gray & Dudley Co.......... $2.50 Q Jan. 1 Dec. 22 | the Goldman Sachs group of investment hich h a 
chy Cons Mining 8.& P..50e Q Feb. 2 Jan. 16 | trusts, h tired 234.236 sh f j Wat we ave pro 
Glmme Oke eeslapealinial 75 Q Jan. 2 Dee. 24 $50 on : sc ie i: in hae vided for the convenience 
sa ccmicwin aa vanes c an. : } ” 
ee ee O--------: isc M Jan. 31 Jan. 10 | part of these shares was bought from of bone pom or bie 
Inter Carriers, Lid. ........25e — Jam, 20 Dec. 26 | Shenandoah Corporation and the balance readers was designe Y 
Kansas C, Southern. ........ $125Q Feb. 2 Dec. 31 | was obtained in the open market. The Paul Kummer, one of 
ara ecetn a svete ceiarae Soke — ec, lec, ia 4 : , 
lation Typograph Soc Q Jan. 1 Dec. 21 | Company now has outstanding approxi- America’s few noted 
a Soe Q Dec. 31 Dec. 22 | mately 919,865 shares on which dividend modelers in metal. 
Leggett (F. H.) pf........-. $1.75 Jan. 2 Dec. 26 | requirements amount to about $2,759,595 Between its artistic dark 
= oom, © I eters oO on 4 7. 2 against requirements on the original green leather-like covers, 
Maen ms Copper. ‘aes Jan, 15 Dec. 31 amount of stock outstanding of $3,684,903. patterned after the best 
St ree c ec. ec. 1 j i 
rye sc $1.124Q Dee. 31 Dee. 18 ee gigs yA ce =— efforts of early masters in 
eet, Ie. Bf. ...-. 805% =| CS _con anphepiae 1 ne apap = hand tooling, you can 
a ank 
(New Bedford)............. $1Q Jan. 2 Dec. 16 retire ’ shares of its nal pe —e uickly and easily insert 
Metal Package... ........$1.Q Jan. 2 Dee. 17 | Stock and now has outstanding 662,425 4 7. y 
Metal Textile Corp............ 25e — Jan. 15 Jan. 1 | shares. In the latter part of 1929, the your copies of Tar Finan- 
Mi Gah Reg sn §1Q Jane 18 Dee. 30 | COMpany acquired 899,780 shares of its ciaL Worxp as they come 
Mat, Pwr. & L., $6 pf... $1.50Q Feb. 2 Jan. 17 | own preferred stock for retirement, and to you each week, gradu- 
a Seg Oe ™4e Q Jan. 20 Dee 31 | the two operations have reduced dividend ally building up a valu- 
western MS ate eee ec. ec, 
orwich Pharmacal............ $1Q Jan. 1 Dec. 20 | requirements from $5,249,700 to $1,986,- able reference volume of 
4 40c @ Jan. 1 Dec. 20 | 975 on the number of shares now out- ix i 
Ota, Nat. Gas, ’ Ses $1 ie Jan. ii Bee 15 as eek ; PA twenty-six issues. 
ee aes oe er eer. We supply these binders 
eR $1.25Q Jan. 15 Deo, 31 | duced the stated amount of their com- sole & 5 
without profit as an ac 
TU tiscekasseees eid 1.25Q Jan. 15 Dec. 31 | mon stocks from $5 a share to $1 a share é 
Phila, Dairy Prod. pr. pf 81.0214 9 Jan. 2 Dec. 19 | and transferred the balance to surplus commodation to readers 
Phinfield Un. Water........... an. ‘ i . 
Pub Uti Inv... Spnahesialy te = Jan. 1 Dee. 20 International Carriers, an investment who wish to preserve 
a See J eb. n, ere ; Z Z 
Be feces vie Red 2 dab | company specializing in reload weouri | W]  yemrp in a convenient and 
rs... -25e an. an, ies, has recently reduce e state 
nh ie ao jan. 1 Dec. 27 | amount of its capital from $15 a share to permanent form. 
Pacific & Atlant. Tel. oe Jan. 2 Dec. 15 | $10 a share in order to permit the pay- Price prepaid is $2.00 to 
“Dot OMS $B Q Jam 2 Dee a2 | Ment of dividends irrespective of any any part of the United 
Richman Bros... 18S Jan. 1 Dee. 19 | decline in the market value of security States east of the Rock 
a Q = 8 4 4 holdings or losses realized through sale Mountains: 25c extra i 
Canada Power 25e Feb. 15 Jan. 31 | of securities. The company has also 1 
ee. Ine. ..-.. +++ 306 @ jan. 1 Dec. 23 | purchased 178,797 shares of its stock in 7 should be added for 
Band. Berew 2% Q Jan. 2 Dec. 18 | the open market and stockholders re- points west of the Rocky 
Sire Pros A 82} jee 2 Bee 38 | cently voted to retire these shares. On Mountains. Orders for 
Seigrave Corp, pe... $1.75 Q Jan. 1 Dec, 20 | November 19, taking the treasury stock Canada also require 25c 
aa cor  sodtctaebwenspaaaia 2S jen 7) Deo 31 | at market value, the asset value was extra postage. Foreign 
m undeah Corp., cony, pf... Te Q Feb. at jan, 4 approximately $14.95 a share. After postage is 50c extra. 
Un, Fioge Dye Wiks..........500-Q. Feb. 1 Jan. 15 | retiring the shares purchased in the mar- ; 
‘ . Sale Sea ecer 50c Q May 1 Apr. 15 | ket below asset value, the liquidating Money back if not satisfied 
i Sea $18 fan. Dec. 2 | value was $16.37 a share on November 19. 
U8 Lines: pf............+... 50e S Jan. 18 Dec, 31 | It is estimated that interest and dividends 
Wietor Talc. Mach: = ...7....:!.$1Q Feb. 2 Jan. 17 THE FINANCIAL WORLD 
Bere ghd Le | op mere rename eet | sack Place New York 
MR, Bivcassccccoses an. e ’ : ar ace ew or 
Noreester Salt Co......++++. $1.25Q Jan, 2 Dec. 24 | stock, but not including profits or losses 
LLL | Olt sale of securities. 
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4 Allegheny Gas » 
Sales of natural gas for October, 1930, 
amounted to 190,715,000 cubic feet, 
representing an increase of 101 per cent 
over the same month of 1929. This estab- 
lishes a new high record of monthly gain 
in sales, a 70 per cent gain having been 
registered in the preceding month. 


4 Alles & Fisher us gid 
Declaration of a 3744-cent quarterly 
dividend, payable January 2, 1931, com- 
pares with a 50-cent distribution on 
October 1, 1930. Management states 
that the dividend now declared is not to 
be interpreted as placing the stock on a 
$1.50 a share annual basis as compared 
with $2 previously. Temporary cut of 
the dividend rate indicates that business 
during the final quarter of 1930 was not 
up to expectations. Earnings of the 
company have been running below the 
levels of 1929 due primarily to the extra- 
ordinary expenses encountered by a 
change from the foil-wrapping of ¢igars 
to cellophane-wrapping. 


4 Aluminum Co. of America “A” 
Rumor has been circulated for several 
weeks past that company had made an 
agreement with leading European pro- 
ducers to limit the production of alum- 
inum. Last week an official of the com- 
pany denied the report. 


4 American Cyanamid — 
Company has organized a new subsidiary 
of its recent acquisition, A. Klipstein & 
Company, for the purpose of merging the 
company with another subsidiary, the 
Kalbfleisch Corporation. Pursuing its 
policy of maintaining its acquired chem- 
ical and dyestuff interests as separate 
entities whenever possible, company is 
making few changes in the personnel of 
the Klipstein firm. 


4 Arundel “B” 


Company will break all records in its net 
income in 1930 despite the depression. 
Earnings for the eleven months ended 
November 30, 1930, were equivalent to 
$5.20 a share as compared with $4.18 
a share earnings for the full year of 1929. 
At the close of the year company’s books 
will show about $15,000,000 worth of 
work on hand, most of which is for sand 
and gravel. 


4 Canadian Car & Foundry ‘“C” 


Company’s president states that he sees 
no reason why the company should not 
continue dividend payments on both 
preferred and common stocks at the 
present rate, unless unseen develop- 
ments should arise. Commenting on 
the present low price of the shares, he 
says that if the company were liquidated 
the common stock would be entitled to 
$45.55 a share after paying off the pre- 
ferred stockholders. This estimate is 
based on book value. 
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4 Copeland Products — 


The rather extreme competition which 
has developed in the electric refrigeration 
field is probably one of the reasons for the 
decline in company’s earnings to the 
equivalent of $1.04 a share for the fiscal 
year ended October 31, 1930. Earnings 
for the previous fiscal year equaled $2.05 
a share. 


Club Aluminum _ 
Company has made good progress since 
it entered into a management contract 
with Jewel Tea. Improvement in opera- 
tions has been accomplished by liquida- 
tion of unprofitable branches, reductions 
of overhead expenses and new sales plans. 
Inventory, which stood at $726,894 at 
the close of 1929, was reduced to $297,061 
as of September 30, 1930. While com- 
pany is now operating on a much im- 
proved basis, it has by no means solved 
all of its problems either as to financial 
condition or earnings. Present operations 
are hampered by slow collections which 
has in turn reduced the company’s 
working capital. 


4 Consolidated Laundries — 


Based on present indications company 
should approximate sales of $10,000,000 
for 1930, or an increase of 6 per cent over 
the volume of 1929. A similar increase 
in earnings would bring the net per share 
up to $1.76 for 1930 as compared with the 
equivalent of $1.68 a share in 1929. 


4 Con. Gas of Baltimore —_ 


Efforts are being made to interest com- 
pany in distributing natural gas in the 
Baltimore metropolitan district. Certain 
preliminary conferences have been held 
between company’s officials and repre- 
sentatives of Maryland Gas Transmis- 
sion Corporation, a pipe line concern. Itis 
doubtful if the Baltimore utility will 
accept the proposition. It is understood 
that the conferences may result in giving 





HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 








New 
Date, 1930 Highs Lows 
December 17..... 2 246 
December 18..... ] 57 
December 19..... 3 42 
December 20..... Z 22 
December 22..... Z 49 
December 23..... 1 55 








— am 
permission to the pipe line to serve gag 
subseribers who happen to be located 
along the right of way of the natural gas 
transmission line. 


*y. 

4 Foote Brothers Gear “— 
Sharply curtailed purchases on the part 
of its Customers is given as the reason for 
omission of both preferred and common 
dividends at this time. As a manufac. 
turer of automotive equipment company 
is largely dependent upon the motor in. 
dustry for its prosperity. The past year, 
however, has given the company an op- 
portunity to develop its road machinery 
line and sales from this division have 
proved satisfactory. 


4“ Ford of Canada “A” 


Motor ear production for 1930 will show 
company to have a higher proportion of 
the total volume in the Dominion of 
Canada than in 1929. Figures for the 
eleven months ended November 30, 
1930, also show that company made a 
relatively better showing than its Ameri- 
can affiliate in the same period. 


4 Knott Hotels i Ps 


Although earnings for the eleven months 
ended November 30, 1930, were reported 
“substantially the same as for the 
eleven months last year, namely $2.68 
a share, ‘‘directors of company for the 
second time this year announced a redue- 
tion in the dividend ‘to provide addi- 
tional funds with which to pay off obliga- 
tions recently ineurred by three new 
building operations.” 


4 Libby, McNeill & Libby a 
While physical volume for the eight 
months ended October 31, 1930, was less 
than 1 per cent below the similar period 
of 1929, it is not expected that operating 
economies which were instituted early 
in the year will have been sufficient to 
offset reduced prices. Profits for the 
full fiseal year may not come up to levels 
of the past year when $2.31 a share 
was reported. 


4 Ogilvie Flour Mills a 
Export shipments of company during 
1930 ran approximately double those of 
1929. Domestie business, however, has 
not been maintained but higher foreign 
sales has tended to hold total volume 
around the 1929 level. Improvement 1 
exports is a direct reflection of the low 
prices for wheat. 


4 Swift International “B’ 


Declaration of a semi-annual dividend of 
$1.50 a share, payable February 15, 193, 
places stock on a $3 annual dividend 
basis as compared with $2.50 heretofore. 
More favorable trade conditions in the 
South American beef markets has aided 
in the building up of a larger profit 
margin during 1930, and it is expe 
that the forthcoming annual report 


THE FINANCIAL WORLD 











shov 


of § 





a eS eS al 








nn ____ 
ee 
































DIVIDENDS DIVIDENDS DIVIDENDS 
—— aE = ee ee Reh ee 
THE GUENTHER PUBLISHING ” e American 
CORPORATION CANADA DRY Commonwealths 
Publishers of Ginger Ale, Incorporated Power Corporation 


%FINANCIAL WORLD 


America’s Investment & Business Weckly 
53 Park Place, New York City 
NOTICE OF DIVIDEND 


The Board of Directors of The 
Guenther Publishing Corporation has 
declared a dividend of Twenty-five 
Dollars ($25) per share on the capital 
stock of this corporation, payable 
January 7th, 1931, to stockholders 
of record at the close of business, 
December 6th, 1930. 


F. W. BRANDT, Secretary. 











show earnings approaching the equivalent 
of $4.50 a share. In 1929 company 
reported $3.70 a share. 


‘Sherwin-Williams - 
Company’s Canadian affiliate has effected 
areduction in prices on virtually all of its 
products ranging from 40 cents a gallon 
m standard lines of paint to a general 
downward revision in other lines of paint, 
varnish and enamel. This cut is in reflec- 
tion of lower commodity prices. It is 
uiderstood that the profit margin of the 
company will not be affected, because of 
the lower cost of raw materials, and the 
lower price of paint may stimulate sales. 


A § wi ft ee a 
Company is negotiating with a Hungarian 
aport organization with a view to co- 
operating with the Hungarian ham and 
bacon export trade. This development 
marks another step in the company’s 
dforts to open new sources of revenue. - 


“United States Lines, pfd.  ‘““C” 


Company put into effect on December 
20, 1930, reductions in fares for the better 
dass of accommodations ranging from 10 
0 50 per cent of former rates. The move 
was made to stimulate travel and to 
attract American tourists away from 
foreign lines which serve non-prohibition 
beverages. 


“Universal Pictures “D” 
Company will shortly become a producer 
of stage plays in New York City under 
al arrangement which will make authors 
of Broadway successes partners in the 
notion picture rights of such productions. 


“Vacuum Oil "i" 


The interesting explanation is heard in 
the street for the reason for Vacuum Oil’s 
sharp dip last week when the market was 
Particularly weak. It is said that a 
block of it was hurriedly thrown on the 
market by a group who had sold a dis- 
tibuting company to Vacuum and ac- 
‘epted its stock as payment. Insiders 
familiar with the situation availed them- 
“lves of the opportunity of picking up 
auum on a basis they considered a 
Veritable bargain. 
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A Delaware Corporation 
Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held December 16, 1930, a quarterly divi- 
dend of seventy-five cents ore per share 
was declared, payable January 15, 1931, to 
stockholders of record at the close of busi- 
ness January 2, 1931. 


R. W. SNOW, Secretary. 








NORTH AMERICAN LIGHT & POWER COMPANY 


Common Stock Dividend 


A dividend of 2% has been declared on the Com- 
mon Stock, payable in Common Stock on February 
16, 1931, to stockholders of record January 20, 
1931, being at the rate of two shares for each one 
hundred shares held. Scrip will be issued for frac- 
tional shares, 


Preferred Stock Dividend 
The regular quarterly dividend of $1.50 per share 
on the $6.00 Dividend Cumulative Preferred Stock for 
the quarter ending December 31, 1930, has been 
declared, payable January 2, 1931, to stockholders of 
record December 20, 1930. 


CLEMENT STUDEBAKER, JR., 


President . 
D. H. HOLMES, 
Secretary. 











Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 


Participating Preference Stock — $1.75 
per share payable February 2, 1931, to 
holders of record December 30, 1930. 


$6 Preferred Stock —$1.50 per share 
pavable March 2, 1981, to holders of record 
January 80, 1931. 


$7 Preferred Stock — $1.75 per share 
payable March 2, 1931, to holders of record 
January 80, 1931. 


$5 Prior Preferred Stock —$1.25 per 
share payable April 1, 1931, to holders of 
record February 27, 1931. 


T. W. MOFFAT, 
61 Broadway, New York. Treasurer, 


_ 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., December 17, 1930. 

The Board of Directors this day declared, for the three 
months ending December 31, 1930, a dividend of one (1) 
per cent. on the Preferred stock of the Company. 

The Board also declared a dividend of one and three- 
ees (1%) per cent. on the Commion stock of the 

ompany. 

Both dividends are payable March 2, 1931, to Stock- 
— of record at the close oi business on January 17, 











The transfer books will not close. 


G. F. MAY Secretary. 





The Sweets Co. of America, Inc. 


A regular quarterly dividend of twenty-five cents (25c) 
per share has been declared on the Capital Stock of this 
Company, payable February 2, 1931, to stockholders of 
record at the close of business January 15, 1931. 


G. L. MeMUNN, 
Secretary. 





United Gas & Electric Co. 


50 Church Street, New York. 


December 19, 1930. 
The Board of Directors has this day declared the reg- 
ular semi-annual dividend of two and one-half per cent 
(24%) on the outstanding 5% Preferred Stock of the 
Company, payaite January 15, 1931, to stockholders of 
record Decem 31, 1930. 


J. A. MCKENNA, Secretary. 





UNITED VERDE EXTENSION MINING COMPANY 
233 Broadway, New York, N. Y. 
Dividend No. 59 December 18th, 1930. 


A dividend of Fifty Cents per share on the outstanding 
capital stock has been declared, payable January 3\ist, 
931, to stockholders of record at the close of business 
anuary 2nd, 1931. Stock transfer books do not close. 


Cc. P. SANDS, Treasurer. 


New York Grand Rapids St. Louis 


Dividend Notice 


The Board of Directors of American 
Commonwealths Power Corporation has 
declared the following dividends: 


PREFERRED STOCK 

The regular quarterly dividend of $1.75 
per share on the First Preferred stock, Series 
A, payable February 2, 1931, to stock- 
holders of record at the close of business 
January 15, 1931. 

The regular quarterly dividend of $1.62 
per share on the First Preferred stock, $6.50 
Dividend Series, payable February 2, 1931, 
to stockholders of record at the close of busi- 
ness Lager 4 15, 1931. 

The regular quarterly dividend of $1.50 

er share on the First Preferred stock, $6 
ividend Series of 1929, payable February 
2, 1931, to stockholders of record at the 
close of business January 15, 1931. 

The regular quarterly dividend of $1.75 
er share on the Second Preferred stock, 
ee A, payable February 2, 1931, to 
stockholders of record at the close of busi- 
ness January 15, 1931. 


COMMON STOCK 

The regular quarterly dividend of 1/40 
of one share, (24%%) payable in Class A 
Common stock on January 26, 1931, on each 
share of Class A and Class B Common stock, 
to stockholders of record at the close of 
business December 31, 1930. 

Where the stock dividend results in Frac- 
tional shares Scrip certificates for such frac- 
tions will be issued which can, at the option 
of the stockholders, be consolidated into 
full shares by the purchase of additional 
Fractional shares. The Company will assist 
stockholders in the purchase of additional 
Fractional shares, 


Checks and stock certificates 
in payment of dividends will 
be mailed in due course. 


ALBERT VERMEER, Treasurer. 
December 22, 1930. 




















PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 60 


A regular quarterly cash dividend 
for the three months’ period end- 
ing December 31, 1930, equal to 
2% of its par value (being at the 
rate of 8% per annum), will be 
~ upon the Common Capital 
tock of this Company by check 
on January 15, 1931, .o  share- 
holders of record at the close of 
business on December 31, 1930. 
The Transfer Books will not be 
closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California. 














The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-five Cents 
($1.75) per share on the Common Stock of this Com- 
pany will be paid on Wednesday, December 31, 1930, 
to stockholders of record at the close of business on 
Saturday December 20, 1930. 


W. J. PHILLIPS, Secretary. 
San Francisco, Dec. 4, 1930. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dcllar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will paid on Thursday, January 15, 
1931, to stockholders of record at the close of business on 
Wednesday, December 31, 1930. 


W. J. PHILLIPS, Secretary. 
San Francisco, Dec. 4, 1930. 





National Power & Light Company 
$6 Preferred Stock Dividend 
The regular quarterly dividend of $1.50 per share on the 
86 Preferred Stock of National Power & Light Company 
has been declared for pe gee February 2, 1931, 
hclders of record at the close of business January 17, 1931 


A. C. RAY, Treasurer. 





Your dividend notice in THe FinaNciaL 
Wortp calls the favorable attention of 
bona fide investors to your securities 
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BUSINESS & FINANCIAL SUMMARY 


Principal features of this pees elaborated 
r 





) 




















. . d 7 ai 
and interpreted in the “ Trend of Things 
as 
A AVERAGE STOCK PRICES 
oa 1940 — 1929 
. Dec. 23. Dee. 17 Dec. 10 Dec. 24 
ee 107.30 111.60 116.40 152.70 
Industrials........ 98.20 100.00 105.20 143.70 
Combined......... 94.45 95.43 100.42 133.81 
‘A FEDERAL RESERVE REPORTS. MEMBER BANKS 
; 1930— 1929 
(000,000’s omitted) Dec. 17 Dec. 10 Dec. 18 
Deposits—New York City........ $7,114 $7,307 $6,925 


Deposits—Outside New York City. 14,085 








Loans on Securities—N. Y.C..... ’ 
Loans on Sec.—Outside N. Y. C... 3,493 
yInvestments—New York City..... 1,061 
yInvestments—-Outside N. Y. C.... 2,551 
Total loans and discounts......... 16,258 
Total net demand deposits........ 13,771 
Total time deposits.............. 7,180 


yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 


13,962 13,566 
248 83,310 3,022 
4,459 4,876 
1,114 890 
2,558 1,954 
16,426 17,356 
13,914 13,676 


7.355 6,702 





(000,000’s omitted) 1930 1929 
Dec. 13. Dec. 6 Dec. 14 
Oe Of a re $5,096 $6,083 $8,005 
Outside of New York City........ 3,146 3.544 4,339 
1930 1929 
A MISCELLANEOUS Dec. 16 Dec. 10 
Total brokers’ loans (000,000)... .. $2,008 $3,386 
Federal reserve ratio (System)... . . 75.84; 69.3% 
Federal reserve ratio (N.Y.)..... . 76.0% 65.5% 
1930 1929 
Dec. 13 Dec. 14 
Total car loadings........... ... 744,443 922.861 
1930 1929 
A Dec. 20 Dec. 21 
Daily Av. Crude Oil Prod. (bbls.) 2,202,200 2,633,800 
A FOREIGN EXCHANGE a COMMODITY PRICES 
1930 1929 Qt 1929 
Par Dec. 22 Dec. 23 Dec. 22 Dec. 23 
$4.862¢ England... . $4.8315/s2 $4.8713/1.|§ Wheat... $0.77 1.25 
392 France...... 3.9218/;, 3.9414 BD. 5 cnc 0.43 54. 1.14 
Soe Ty. ..... 5.23 5% 5.23 & Flour.... 4.60 6.60 
13.90 Belgium*....13.96% 14.00 Coffee... .07 34 .09 6 
23.82 Germany... .23.8234 23.95 Sugar....  .0465 0515 
14.069 Austria... .. 14.12 14.25 a 17.76 22.26 
40.20 Holland..... 40.28 40.36 Steel. ...31.00 35.00 
26.80 Denmark... 26.73 26.82 Lead.... .051 0625 
26.80 Norway..... 26.73 4% 26.82 Copper. 1025 .18 
26.80 Sweden..... 26.8134 26.96 Zinc 0405 055 
49.85 Japan...... 49.62 49.00 i ieee .2465 3935 
42.45 - Argentinaf. . 32.93 40.81 Cotton... .098 1725 
#12.00 Brazilt..... 9.70 11.22 eek. ... «0 nee 4.62 14 
RE. SOMEND. . >. - 12.06 12.18 Rubber.. .0843 155 
1.00 Can.Dollar.. 99.84 98.68 Gasoline. .123 .14 








*Relga. Paper Peso. {Paper Milreis. {December futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 
Dec. 6 week 
EASTERN DISTRICT 1930 1929 i 
SESS 23 See 49,632 57,448 —13.6 
Cheasapeake & Ohio............5. 31,869 34,347 — 7.2 
Cleve., Cinn., Chicago & St. L.... 25,245 29,695 —14.9 
Delaware & Hudson............¢.. 17.602 19,217 — 8.3 
Delaware, Lackawanna & Western. 18,785 20,432 — 8.0 
OARS Se oe ae 31,235 35,441 —11.9 
Norfolk & Western... ...........- 24,344 29,431 —17.2 
N. Y., New Haven & Hartford.... 27,370 30,677 —10.8 
mow work Doomiel. .. ... 2. wees 61,755 71,207 —13.3 
New York, Chicago & St. Louis... 20,596 22,858 — 9.4 
SES eee 118,315 142,734 —17.2 
Pere Miarguctte. ...........0.05. 10,294 12,299 —16.3 
oS SR ee er 43,806 48,204 — 9.1 
Western Maryland............... 9,098 10,360 —12.2 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 18,437 18,612 — 0.9 
J Sea 35,240 46,466 —24.2 
Louisville & Nashville............ 28,744 34.379 —16.3 
Sonmonre: Air Same... . .. cies 14,103 15,917 11.3 
Southern Ry. System............. 39,419 42,697 — 7. 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,427 6,925 — 7.2 
Chi., Milw., St. Paul & Pacific. ... 32,788 38,008 —13.7 
Chicago & Northwestern. ........ 36,845 44,970 —18.0 
See as dw ies 13.942 15,326 — 9.0 
| a re 15,212 17,236 —11.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,849 40,017 —17.9 
Chicago, Burlington & Quincy..... 32,188 36,532 —11.9 
Chicago, Rock Island & Pacific... . 23,500 29,933 —21.4 
Chicago & Eastern filinois........ 6,291 8,306 —24.2 
Denver & Rio Grande Western... . 6.892 8,461 —18.4 
Southern Pacific................. 24,247 29,302 —17.2 
I TE Si a ne he a 26,891 30,481 —11.8 
Tg | 3,130 3,516 —10.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,488 4,897 — 8.3 
Missouri-Kansas-Texas........... 8,776 11,088 —21.0 
ee ey ee 27,262 32.586 —16.3 
St. Louis-San Francisco........... 13,904 18,616 —25.2 
St. Louis-Southwestern........... 4,137 5,054 —18.1 
So ae 9,916 10,524 — 5.8 
(Compiled from American Railway Association figures) 
ome cRNA 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y- 





NEW YORK—THE EMPIRE STATE—An illustrated booklet shovw- 
ing the great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of 
the largest and best known investment companies in the world, 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip. 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves, 


we 


MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of 
effort is offered by the manufacturer. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentais play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN. 
VEST MENT—A profusely iliustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab 
lished New York Stock Exchange House, and may be had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus 
try by one of the well-known corporations in that field. 


A GUARANTEED INCOME ON RETIREMENT—A 2Z8-page book 
called ‘‘ How to Get the Things You Want,”’ issued by one of the large 
insurance companies, shows how their latest retirement income plat 
can be exactly suited to any individual’s special needs. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the commercial credit companies. Sent free 0 
request. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of col 
panies back of its securities. 


SICK IN BED WITH COMMON STOCKS—is the title of a nev 
book by one of the country’s foremost financial writers who treats the 
subject in his usual interesting fashion. The publishers offer a tt 
day free trial, details of which may be had on request. 


STOCK AND BOND REGISTER—This register, issued in pocktl 
size form, contains convenient space for a systematic record of youl 
securities. It is issued by one of the foremost firms of investmet! 
bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly 
one of the largest trust companies in New York, is a summary 
business and financial conditions in the United States and of gene 
— abroad. It will be mailed to business executives 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with informatio 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 
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A New Year's Message To 


Perplexed Investors 








PLEASE 


SHOW THIS TO 


SOME 


INVESTOR FRIEND 











OU are now looking for every possible aid 

to assist you in revamping your investment 
program so that you will profit most by return- 
ing prosperity. By mailing your order at once 
you will be able to secure, for only $10, the 
following exceptional aids to your 1931 invest- 
ment success: 


(2) The FINANCIAL WORLD’S “Annual Review and 
Forecast Number” and 51 other issues. 


(6) 12 monthly editions of “Independent Appraisals 
of Listed Stocks’ — an indispensable 52-page 
manual full of vital investment data and ratings. 


(c) Privilege of submitting several inquiries in each 
calendar month to our editors for their opinions 
(with reasons) on any securities. (See rules in 
coupon.) 


Our editors are now preparing features of 
more than ordinary value ri THe FINANCIAL 
Wortp’s Annual Review and Forecast issue 
which will be published in a few weeks. Some 
of the outstanding features of this special num- 
ber will be as follows: ‘Attractive Investment 
Portfolios’’—‘‘Outlook for the Year’’—‘*Views 
of Economists’’—‘‘Know Yourself’’— ‘‘Mar- 
ginal Buying.”’ 


Most investors fail through plain ignorance. 
The cure for this condition is reliable informa- 
tion from unbiased sources. The fact that no 
investment service or publication can hope to 
be infallible does not alter the fact that every 
investor owes it to himself and family to keep 
as well posted as possible through sources that 
he knows to be reliable and impartial. We have 
no axe to grind. We sell no securities. 


Tue Financrat Worxp has built up in the past 
28 years exceptional facilities for obtaining and 
publishing the type of investment material of 
greatest value to the average investor. This 
has been done at a small expense to the indi- 


vidual subscriber because thousands of satis- 
fied subscribers have helped to increase our sub- 
scription list to 1 where the cost per single 
subscription has been greatly reduced. If Tue 
FinanciaL Wor LD were to give the vast amount 
of investment information that it does to only 
a few thousand investors it would be necessary 
to charge $50 to $100 yearly. Our subscribers 
get the benefit of quantity production. 


Do not overlook the full importance of the 
regular features of our Threefold Investment 
Service. The 52 weekly issues of THe Finan- 
c1aL Wor~p will bring to you in a boiled down 
form, each week, analyses and reviews of the 
various industries mn 4 companies so that you 
can easily keep informed on vital matters af- 
fecting your financial future. The privilege of 
submitting several monthly inquiries to our 
editors will appeal to you if you frequently 
run across snags in trying to decide whether 


to hold, buy or sell certain stocks and 
bonds. 


The monthly investment manual which is 
sent free each month to subscribers is invaluable 
for ready reference on the hundreds of points 
that come up almost daily with the average 
thinking investor. Our monthly supplemen- 
tary reference guide will be further im- 
proved by several valuable new features early 
in 1931. 


THE Conpitions ArE WoNDERFULLY Pro- 
pitious Ricut Now ror THE WELL INFORMED 
Investor. This is an opportunity to fortify 
yourself throughout 1931 with the unbiased 
guidance and information of America’s leading 
investment authorities. Permit us to assist you 
to make 1931 your most successful investment 
year. It will pay you to look ahead with our 
editors. Mail your order today. 











PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 
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{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


(2) The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” (Shows earnings, our ratings, etc., of 1350 
stocks listed on the New York Stock Exchange and New 
York Curb.) 


(3) Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security but subscribers may make several inquiries in each 
calendar month.) 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 


THE SCHWEINLER PRESS, NEW YoRe 
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HOW TO RECOGNIZE A GOOD UTILITY BOND 
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No. 6 of a series of advertisements 


An Anchor against the Tide 





15% more revenue from Gas and Electricity 


HEN good business recedes, it is 

best to have investments in an in- 
dustry that holds like an anchor against 
the tide. 

Electricity and gas are such industries. 
During 1930 general business activity was 
10% below normal and 17% below its 
1929 level. Yet during the first ten months 
of 1930 the electric light and power in- 
dustry’s gross revenue increased 3.9% over 
1929. This industry has never shown a 
decrease in annual revenue. 

Gas also shows stability of revenues. 
During the first nine months of 1930, 
manufactured gas companies had: sales 


about 1% greater than 


Reference to the chart shows that of the 
total gross revenue of the operating prop- 
erties of the Associated Gas and Ahad 
Electric Company, 75% is ee 
from the sale of electricity and 15% from 
the sale of gas, a total of 90% from these 
preferred types of business. Correspond- 
ing figures for 20 leading utilities as a 
group show 59% of gross revenue from 
electricity, 19% from gas, a total of 78%. 
The strong position of the Associated 
Company is reflected in the earnings avail- 
able for the payment of bond interest. 


Earnings, ‘‘over-all’’, after depreciation are 


2.01 times bond interest requirements com- 








pared with 1.89 times 





20 Other Associated Gas and 
for the corresponding paar — for bonds of the 20 other 
period of 1929. utilities as a group. 

In view of the re- To enable investors to 
markable stability of 39% Ps. 73% study the sound invest- 


the revenues of gas and 


electric industries, it is 








desirable to invest in 
those public utility com- 
panies that derive the 
largest proportion of 
their income from these 


two sources. 








Sources of Gross Operating Revenue. 


ment merits of these 
bonds we offer a compar- 
ative analysis of Associ- 


ated bonds andotherutil- 








ity bonds, based on tests 
such as are used by insur- 


ance companies and in- 








A copy of the analysis, which consists of 10 plate charts with complete explanations, may be 
obtained by writing for folder L203. 


vestment banking houses, 
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61 Broadway 


General Utility Securities 
Incorporated 


New York 
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